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GUIDE TO DOING BUSINESS IN UKRAINE

1. THE COUNTRY AT THE GLANCE

Ukraine is a country in Eastern Europe. It is bordered by Russia to the east; Belarus to the north; Poland anc
Slovakia to the west; Hungary, Romania and Moldova to the southwest; and the Black Sea and Sea of Azov to
the south. The city of Kyiv (Kiev) is both the capital and the largest city of Ukraine.

Ukraine is a unitary state composed of 24 oblasts (provinces), one autonomous republic (Crimea), and two cities
with special status: Kyiv, its capital, and Sevastopol. Ukraine is a unitary republic under a semi-presidential
system with separate legislative, executive, and judicial branches. The country is home to 44,5 million people,
what makes it the 32nd most populous country in the world.

As of January 20186, the territory of autonomous republic of Crimea (annexed by the Russian Federation in March
2014 and further declared by Ukraine as “temporary occupied area” and “free economic zone”) and certain
territories of Donetsk and Luhansk oblasts (affected by the armed conflict with pro-Russian separatist forces) are
not under effective control of the Ukrainian Government. Both territories remain internationally recognized as
Ukrainian.

A. What languages are spoken?

Ukrainian (official), Russian widely spoken, English is common in international companies.

B. What is the exchange rate for the U.S. dollar, the Euro (as of January 01, 2016)?
Currency - Ukrainian Hryvnia (UAH)

National Bank of Ukraine rate:

100 USD - 2400 UAH

100 EUR - 2622 UAH

C. Describe your country’s geography, proximity to other countries and climate.

Ukraine is the second-largest country in Europe. It is situated in Eastern Europe and occupies a strategic positiol
at the crossroads between Europe and Asia.

Area: 603.550 sg. km / 233.100 sg. mi

Capital city: Kyiv (Kiev)

Major rivers: Dnipro (1.095 km within Ukraine), Danube (170 km)
Border length: 4.558 km (2.832 mi)

Borders: Russia (1576 km), Belarus (891 km), Poland (428 km), Slovakia (90 km), Hungary (103 km), Romania
(531 km), Moldova (939 km), the Black Sea and Sea of Azov coastline (2782 km)

Distances:Kyiv is 690 km / 429 miles from Warsaw, 757 km / 470 miles from Moscow, 1182 km / 734 miles
from Ankara, 1204 km / 748 miles from Berlin, 2023 km/ 1257 miles from Paris, 2131 km / 1324 miles from
London

Natural resources:iron ore, coal, manganese, natural gas, oil, salt, sulfur, graphite, titanium, magnesium, kaolin,
nickel, mercury, timber.

Arable land: approx. 56-58% (according to different sources)

Time zone: EET (UTC+2)



Climate: Ukraine has a mostly temperate continental climatbpugh on the southern Crimean coast a more
Mediterranean climate is found. Generally, Ukragene of the climatically comfortable countriesintérs vary
from cool along the Black Sea to cold farther inlasummers are warm across the greater part afcietry,
while hot in the south.

D. Are there cultural influences or prohibitions on the way business is conducted?

No

E. Are there religious influences or prohibitions on he way business is conducted?

No

F. Explain your country’s infrastructure. Be sure to explain which cities have airports, railroad

systems, ports, and public transportation.

Airports: Kyiv (Boryspil), Dnipropetrovsk, Donetsk (heavifamaged by the armed conflict, not under control
of the Ukrainian government at the time of writin@dessa, Simferopol (not under control of the Ukaa
government at the time of writing), Kyiv (Zhulyanyherkasy, Chernivtsi, lvano-Frankivsk, I1zmail,dtkiv,
Krywyi Rih, Luhansk (not under control of the Ukman government at the time of writing), Lviv, Majpil,
Rivne, Uzhgorod, Zaporizhia, Berdiansk, Vinnytda&ovograd.

Highways: Kyiv-Odessa, Kyiv-Boryspil
European routes:E38, E40, E50, E58, E81, E85, E87, E95, E97, EEQDH

Railroad systems:The network length is 22 473 km. Ukraine has liaks with adjacent countries (Russia,
Belarus, Moldova, Poland, Slovakia, Hungary, RompanRail travel is quite slow and underdeveloped, b
reliable and progressing year to year.

Ports: Black Sea - Odessa, lllichivsk, Yuzhny, Kerch (antler control of the Ukrainian government at threet
of writing), Mykolayiv, Sevastopol (not under caoitrof the Ukrainian government at the time of wngj,
Skadovsk, Feodosiya (not under control of the Wkasi government at the time of writing), Yalta (nwtder
control of the Ukrainian government at the timewgfting), Kherson; Sea of Azov — Berdyansk, Mariljpo
Henichesk; Danub — Izmail, Reni.

Public transport: A well-established system of city transportationveses exists in most metropolitan areas.
Public transports in Ukraine consist of subwayd|dys, trams, buses and commuter trains. Citi¢ls sibways
include: Kyiv, Kharkiv and Dnipropetrovsk. The coampes performing public transportation serviceslzui
privately and publically owned.

G. Explain the communication system.

The country has well-developed Television & Radmddcasting systems with the penetration of mobile
telephone services at 144% (July 2015). The suimchase of fixed line telephone services is 11liliom
(2013) with dominant market positions belong totdlecom, the state-owned telecommunication compemg.
number of Internet users: 21.8 million, excludingn@&a (2015); Internet country code: .ua

H. Describe the public services - i.e. water, electitg, gas. Are they publicly or privately owned?

The majority of water supply networks are state-edviand these services are provided by local morespol
Central water supply is available in cities. Ukraimlaw generally allows water intake from any Ukran water
objects (e.qg., rivers, lakes, seas, impoundmetuty,fer commercial and industrial use. Such wata requires
prior obtaining of a permit for special water use.



Ukraine imports most of its natural gas, and & iset importer of electricity. Gas and electrictg available in
most areas, distribution is provided by regionahommlies. The gas and electricity distribution igtlies are
currently both privately and publicly owned.

Il. GENERAL CONSIDERATIONS
A. Investment policies

1. Does the country generally welcome investment? Arthere governmental or private agencies
devoted to the promotion of investment?

Under Ukrainian laws, foreign investors are treagqdally with any Ukrainian residents in the conteixtheir
investment and business activities (unless otherwist out by laws or international treaties) anckiém
investments are welcomed in Ukraine pursuant tgthernment policies. The governmental body resptns
for implementation of investment policies in Ukraiis the Ministry of Economic Development and Tradle
Ukraine.

At the same time, Ukrainian regulatory environnretdting to foreign investments is rather underttgyed and
outdated with a quite few regulations addressingifm investments specifics and protection in tikeaithian
legislation.

2. What is the rate of inflation?
Year to Year:
2003 105.2%
2004 109.0%
2005 113.5%
2006 109.1%
2007 112.8%
2008 125,2%
2009 115.9%
2010 109.4%
2011 108.0%
2012 100.6%
2013 99.7%
2014 112.1%
3. Explain any sector exceptions, incentives or rgi&tions on foreign investment?

Ukraine preserves certain state monopolies foaettaditional types of activities, which are reged for both
native and foreign investors (such as producticemafunition, banknotes, etc.). Apart from thisc@ntain areas
there are restrictions relating to performing dertgpes of activities by non-residents in a patc industry.
For instance, the law prohibits performance of imaaae activity in Ukraine by non-residents (subjeatertain
specific exemptions). In the sphere of telecommativas, the law envisages that ownership right to
telecommunication networks can belong only to legg#lities or individuals — private entrepreneurbpvare
residents of Ukraine. Also only residents of Ukeaicean perform technical servicing of telecommuiceat
networks.

A special feed-in tariff (“green tariff”) is estashed for purchase of electric energy producedkyobjects of
alternative source of energy. Green tariff wasihirced for the purpose of promoting developmeattefnative



sources of energy (e.g. solar energy, wind enai@y. & he wholesale market of electric energy stidwly such
energy based on green tariff taking into accouatetktra charge envisaged by the Law of Ukraine Blaetric
Energy”. Green tariff applicable to the electriesgy generated from the alternative energy sousiesary

depending on a date of commissioning of the relegarrgy production facility and, in majority ofsees, will
gradually decrease for newly constructed facilities

The Land Code provides the following restrictiomsforeign investments relating to land in Ukraine:

. foreign individuals and foreign legal entities, iWiduals without citizenship, and foreign stateg ar
prohibited from ownership of agricultural lands;

. foreign individuals and foreign legal entities magquire non-agricultural lands subject to certain
restrictions;

. foreign legal entities may purchase municipal atestowned land only with the prior consent of the
Cabinet of Ministers and / or Verkhovna Rada ofaitke and / or local counsels, depending on whether
the land is municipally or state owned respectively

- Ukrainian entities with 100% foreign capital arelkexled from the list of potential land owners dae t
defects of legislative technique (although, cotetsd not to apply overly formalistic and restrietiv
approach, and generally uphold the right of suchiesnto own land).

Please note, however, that many foreign investarshase land by registering subsequent Ukrainigal le
entities. Although this practice is widely usedisiinot 100% certain, and many foreign leaders \igiw/ as a
little defect.

4. Describe de facto restrictions on investment, if an such as bureaucratic discretion.

The primary risks relate to business practiceslegdl. Foreign investors are treated equally witmdstic
investors and, in most circumstances, are pernmitt@dnduct business on the same terms as dorbesiitess
enterprises. Ukraine achieved independence less2biay ears ago and its economy is in a long addoars
transition. The investment in Ukraine carries rigiest are not typically associated with investingriore mature
markets or even larger developing markets.

Ukraine is a new post-Soviet state that was disptagnately affected by Soviet era policies (forced
collectivization, famines plus loss of life duritlie war of the 20 century) as compared to most of the region.
Consequently, investors find huge gaps of mentatlity mindset between younger (more European miradeti)
older (more Soviet generations). Hence, many beliewill take another 20 years or so to bridgedhp.

Ukrainian government has taken efforts to libemkizonomy and reduce barriers, including bureauacifat

direct foreign investment into the country. TheHeres have produced inconsistent results to dadethey are
still thwarted by problems related to corruptiontbé state apparatus, especially in tax and custtans
enforcement and judicial fields, as well as seguwr@ncerns in connection with the military conflictthe East
of Ukraine.

5. What types of businesses are conducted in the couy?

Wide ranges of business are conducted in Ukraimstolitally, Ukraine has been an agriculture araugirial
country with the most common products of grain,asuzgets, sunflower seeds, vegetables; beef, millcaal,
electric power, ferrous and nonferrous metals, mm&eiz and transport equipment, chemicals, food gssing
(especially sugar), respectively. Over the recerdry, services markets and Ukraine’s IT industrgy, an
particular, software development has shown subatarowth.

Considering the size of the market with the popaitaf 45 million, there is significant upside ftocal

distribution and trade in broad range of produats services, from household goods to gasoline ahgral gas.
Ukrainian government has taken steps to de-mormpaslbme of these markets making it interestinghéw

incoming investors.

B. Diplomatic Relations



1. Explain any established diplomatic relations your ountry may have.

Ukraine has established diplomatic relations wis¥ Icountries, is a member of over 100 international
organizations and attaches significant importar@weldveloping relations with international organizas.
Ukraine is a founding member of the United NatighgN"), it is also a member of several UN bodiedan
specialized agencies and participates in the argtion’s activities in the areas of security, hunmaghts,
economic co-operation and environmental protectml January 2016, Ukraine will assume its 2-yelar as

a non-permanent member of the UN Security Couhltitaine has signed and ratified the Non- Proliferat
Treaty and certain other conventions banning weapbmass destruction. Ukraine is a member ofig the
World Bank, the WTO and a number of other inteoral organizations, and it co-operates closely wWith
Organization for Economic Co-operation and Develeph{*OECD”) etc.

2. Give addresses, and contact information for the engssies or consulates in your country.

A regularly updated list of contact information the embassies and consulates in Kyiv is locateti®website
of Ministry of Foreign Affairs of Ukraine.

3. Are there prohibitions or restrictions on certain business dealings with the country?

In general, there are no prohibitions or restrictom business dealings with Ukraine, other thareisd\anti-
dumping investigations and special investigatiayairast Ukrainian products (primarily conductedérfation to
Ukrainian metallurgical products, confectionarygauand other goods) and anti-dumping investigatiamd
special investigations conducted by Ukraine. Culyethere are about 20 restrictive measures agamnpsorts
of various Ukrainian products established as atreSaonducted investigations. From time to tiro&raine has
imposed import or export duties or quotas that lgereerally had temporary character.

There are also several rather narrow areas ofityotitere business is prohibited in Ukraine, sustgambling
and operation of casinos.

4. Explain any travel restrictions to or within the country?

Foreigners and apatrides may enter Ukraine by ya&bport documents. A visa for entering the coumtay
also be required unless Ukrainian law or a trelyva foreign nationals of certain countries toegritkraine on
a visa waiver or without obtaining such visa. Nead are required mainly for citizens of the follogvcountries:
EU member-states, Switzerland, Japan, Canada iibed States of America, Mongolia, former USSR ddas,
etc. The citizens of the above countries may stalykraine without obtaining visa for a period tldaies not
exceed 90 days within a 180-day period. It is ahlis to double-check the visa requirements befaxeliing.

C. Government

1. Explain your country’s election system and schedulds there an anticipated change in the present
government?

Ukraine elects on national level the head of th&estthe President - and the legislature. Thageasis elected
for a five-year term directly by the people, maiimywo-tiered procedure. The Verkhovna Rada (theidment
of Ukraine) has 450 members, elected for a 5-yeyan directly by the people. Half of the 450 membsrthe
Verkhovna Rada are elected by proportional reptasien, with the other half being elected in 22%-@eat
constituencies. Ukraine has a multi-party systeth wiimerous parties, in which no one party oftenéhahance
of gaining power alone, and parties must work wilbh other to form coalition. The majority coalitiproposes
a candidate for the position of Prime Ministerhie President, who makes a further nomination tbaPaent for
appointment. The Prime Minister (upon a proposalthey majority coalition) submits nominations foreth
positions of the members of the Government, othan the Minister for Foreign Affairs and the Mimistof
Defence, to Parliament for approval. The MinisteDefence and the Minister for Foreign Affairs ampointed
by Parliament upon nomination by the President.

A major constitutional reform is pending in Ukrajméth the main focus of the proposed reform belaggation
of broader authority to local self-government bedad communities in Ukraine, especially in thenecoic
field. It is not immediately clear how exactly thew governmental layout will look, as the refornexpected
to be passed at some point in 2016, but the cegararnment is expected to retain key functiongjqadarly in



terms of foreign policy and defense, state budgedimd taxation (with the exception of delegatiorsaie of
the taxes to the local level), currency control &iscal policy, as well as general policy makindraine is not
expected to assume federal structure.

2. Is the present government stable? Briefly explaingur country’s political history in the last decade.

Ukraine has experienced significant political ibdity since presidential election of 2004, whewe tBupreme
Court of Ukraine declared the results of electienisl and due to this Victor Yushchenko, leader mbasition,
became the President in a repeat election. Asu#t idolitical struggle, in 2005 the changestte Constitution
have been introduced significantly reducing autiesiof the President. On 2 April 2007, Presidemshthenko
signed a decree dissolving Parliament. The Pre&ddacree stated that the process of forming aoritgj
coalition in Parliament during recent months hashbhed the procedure set forth in the Constitudfdgkraine.
Pursuant to this decree, new parliamentary elextioere scheduled for 27 May 2007. On 5 June 20@7, t
President signed a decree scheduling the parliameetections for 30 September 2007 on the growids
absence of a constitutional quorum in Parliamemt.30 September 2007, early elections to Parliamené
held. On 23 November 2007, the newly elected Radra held its first session. The initial majorityadition in
Parliament was established on 29 November 2007L8IDecember 2007, Parliament appointed the newePrim
Minister of Ukraine. On 16 September 2008, Speakdtarliament announced the dissolution of the ntgjo
coalition. Pursuant to the Constitution of Ukraiaanew majority coalition would need to be formethim one
month from the date of dissolution of the previgoalition. On 9 October 2008, the President issuddcree
dissolving Parliament on the basis of a failurah®y parliamentary factions to timely form a newlitan, and
determined 7 December 2008 as the date for nevapehtary elections. However, the Decree was onestl
in court and was subsequently cancelled by theideneison 20 October 2008. A new majority coalitiwas
formed and throughout 2009 former Prime Ministembghenko and former President Yushchenko engaged in
a bitter political tug of war leading to a politicstalemate and inaction at a time of economidribhe end
result was the defeat of Tymoshenko, mostly duewovoter turnout in the democratic stronghold&giv and
Western Ukraine, and the humiliating demise of Yah&mko, who as a sitting president could only gslittle
more than 5% of the popular vote in the first roofithe presidential elections this past January.

On February 7, 2010 a run-off elections were heldkraine and the opposition leader Victor Yanulavyas
narrowly elected by a record small margin. Overfthiewing four years, President Yanukovych andgustical
backers with the Party of Regions have effectivatynopolized power, controlling the Cabinet of Miais,
majority in the Parliament and most of local goveemtal bodies. Late in 2010, the Constitutional €oua
very controversial decision has retroactively reedrthe constitutional reform of 2005 that hadtetitthe
powers from the President and the executive braodhe parliament, and thus vested strong powetls wi
President Yanukovych. Over the following years, Maovych and his supporters formed a very strontjozgly
integrated executive branch.

2010-2014 in Ukraine were marked by unprecedentesvty of corruption in all facets of life, massive
embezzlement of state funds, selective and pdliicaotivated prosecution of Yanukovych’s political
opponents and increasing disregard of human ri§letgeral members of the Yulia Tymoshenko governrognt
2007-2010, including Ms. Tymoshenko herself haventiéed and convicted on the basis of the dubibasges.

In 2013, in the face of growing economic hardshifJkraine caused, in part, by excessive reliandgkoéine
on expensive natural gas imported from Russiagnifstant volumes (which led to multi-billion losséor the
state budged each month due to low tariffs forgbpulation), the Government indicated that it wikktoser
ties with the European Union, and talks over theo&gtion Agreement and the Free Trade Agreemédwelea
Ukraine and the EU, which had been going on forgdaad intensified. In the Fall of 2013, it becaapparent
that the key requirements imposed by the EU foniegy both instruments included stoppage of politica
prosecution and, in particular, the release of sioshenko from imprisonment, and increase oftigditariffs,
including gas, for the population to ensure thecamg viability of the state budget. Both of thesguirements
were unacceptable for Yanukovych for political mwes as he feared loss of popularity in the contdxt
presidential elections, upcoming in early 2015. this reason he sought, and obtained, a politicaliyivated
$3 billion bailout from Russia in exchange of imrizd termination of the talks with the EU on asatioh and
free trade agreements just days before the twoimsints were supposed to be executed in Novemi&. 20



This decision of the government was met by mastegt®in Ukraine, as the vast majority of peoplepsuted
closer integration with the EU. After the policelntly dispersed a peaceful protesting group dtipestudents
in Kyiv on November 30, 2013, injuring and arregtimany of them in the process, the protests havanhe
massive, hundreds of thousands people participatedhat became known as Euromaidan. While at firet
protesters only demanded continuation of integnatimcesses with the EU and dismissal and prosecofi
those responsible for the violence against theeptets, after the government has continued itsnatteto
disperse the protests with the use of police faro€, as the government ramped up political prosetof the
opposition, it became clear that the protests cbeldesolved only by a major governmental chanmgguding
new and immediate presidential elections, as theikavych regime was now seen as a dictatorshigrAgarly
three months of stalemate between the police aptggiers in the streets of Kyiv, with several viblelashes
between the parties that have resulted in the deditseveral protesters, and after the police focomducted an
all-out assault against the protesters that radutaleaths of dozens of protesters, buildings piecliby the
protesters purposefully being set on fire, an agesd between the government and the oppositiorovedered
with participation of foreign intermediaries, aatdiolg to which elections were to be held in Deceni¥r4. It
became quickly apparent that the majority of prtetsswould not accept the terms of this politiaglement.
The following events were both dramatic and tragenukovych fled his residence near Kyiv and digsped,
and the police opened sniper rifle fire againstitharmed protesters in downtown Kyiv, bringing thetatl to
over a hundred.

This led to an emergency session of the Parliaroéntkraine, at which the Parliament ordered the law
enforcement authorities to cease any actions aghmprotesters, declared Yanukovych as beingreribved
from the presidential office, elected the new speaif the Parliament, Oleksandr Turchynov, who,anrttie
Constitution, became the Acting President. All thekecisions were taken nearly unanimously, and were
supported by all political parties representechim Parliament, including the Party of Regions. 8ghently, a
new coalition was formed, a new Prime Minister sé\iy Yatseniuk —was appointed, and presiderigatiens
were set for May 25, 2014.

In the meantime, at the end of February, Russitest@ccupation of the Crimea, by sending troopake over

key governmental buildings in Simferopol and Semast, and to block the Ukrainian military at theases.
Ukrainian government that was reeling from theemblevents in Kyiv and that had just been formédse not

to respond militarily, fearing massive loss of lif€rimea occupation was completed when a so-called
“referendum” was held on the peninsula, where at goint of Russian army the people allegedly vdted
independence from Ukraine. Crimea then was annexdrlssia.

In parallel, Russia-inspired protests broke outhe Eastern regions of Ukraine, primarily in DoRetsd
Lugansk. The protests were violent, weapons wezd.ukhey escalated quickly and turned into a dimgttary

conflict with Ukraine and its armed forces. Thedisters”, some of whom were locals, and someeashtbame
from Russia, were and remain equipped, armed aadded by Russia. With use of violence, terrorisumders
and other illegal activities, they took over logavernment buildings and proclaimed “DNR” and “LNR’so
called “people’s republics” independent of Ukraiiidey were not officially recognized by any goveemt)

though they have been openly supported by the Ruggivernment.

The military conflict caused many tragic eventsjuding the downing by Malaysia Airlines MH-17 flighy a
rocket launched by the separatists with a Russigpied missile. Active military actions lasted the spring
of 2015, when an internationally procured ceasefias reached. The fighting still goes on, albeia d¢sser
scale.

During this turbulence, Ukraine carried out dembcrand international recognized presidential, iparentary
and local elections, and a Cabinet has been forkviile there have been some changes at the govataime
level, the government itself has been quite stadlen tough a number of times it was rocked byuption
scandals, and is heavily criticized for insuffidispeed of reforms and inadequate fight againstipton.

Changes in the Cabinet are expected following tbstmecent local elections, but these changedbwiieaceful
and democratic, and in all likelihood with be cadriout within the existing parliamentary coalition.



3. Explain your country’s judicial system.

Ukraine’s judicial system is made up of courts ehgral jurisdiction and the Constitutional Courtuiraine.
Courts of general jurisdiction form the unified ®m of courts.

According to the Constitution of Ukraine, the systaf courts of general jurisdiction is designedlmprinciples
of territorial division and specialization:

 Local courts of general jurisdiction consisting of

- district, cross-districts, urban district, city acitl-and-district courts (combining criminal anisic
jurisdiction);

- commercial courts of regions, Kyiv, Sevastopol &niinea;
- regional administrative courts;
« Appeals courts, consisting of:
- regional court of appeal in cases of criminal,lc@wid administrative offences jurisdiction;
- regional courts of appeal in commercial cases;
- regional courts of appeal in administrative cases;
« High courts (cassation jurisdiction):
- The High Administrative Court of Ukraine for adnstriative cases;
« The High Commercial Court of Ukraine for commeraakes;
- The High Court in Civil and Criminal Cases;
» The Supreme Court (extraordinary jurisdiction fibrcases).

The Constitutional Court of Ukraine is the singtali of constitutional jurisdiction in Ukraine, widuthority to
assess whether legislative acts of the Parlian®resident, Cabinet or Crimean Parliament are & With the
Constitution of Ukraine. The Court also passe<iafiinterpretation of the Constitution and lawdiraine.

For more information:

“Annotation: The Law of Ukraine “On Judiciary andeBus of Judg€son http://zakon.rada.gov.ua

Is the judicial system generally perceived to be ipartial?

Not usually. Courts are formally (under Constitajiondependent from other branches of political ey

However, it is a common view that the other brasdieve been making a serious pressure on courisidges

in political and finance interests. In 2014, a gaheourt reform aiming to ensure courts’ indeperdechas been
launched. As of autumn 2015, the court reformilsmstgoing.

Must disputes be resolved in the country?
Ukrainian law allows parties of many types of digsuto resolve them outside the country.

But certain matters are reserved for the exclugivisdiction of Ukrainian courts. According to thew of
Ukraine “On Private International Law” exclusivetlye courts of Ukraine shall consider the cases thieh
participation of foreigners provided that:

- real estate under dispute is located on the teyritbUkraine;
« both parties to the case regarding legal relati@mt&een parents and children reside in Ukraine;
« in the case on inheritance the testator is theeritof Ukraine and resided in it;

- the dispute is connected with the registrationntéliectual property right that requires registrator
issue of certificate (patent) in Ukraine;



» the dispute is connected with the registrationigpfitiation on the territory of Ukraine of foreigedal
entities, natural persons - entrepreneurs;

- the dispute relates to the authenticity of recandbe state register, cadastre of Ukraine;
« in the cases on bankruptcy the debtor was estalliabcording to the legislation of Ukraine;
- the case relates to the issue or destruction ofises registered in Ukraine;
- the case relates to the adoption that was perfoomedbeing performed on the territory of Ukraine;
« in other cases determined by the laws of Ukraine.
Is there a political method of resolving disputes?

Justice in Ukraine shall be administered exclugiwsi courts. It shall not be allowed to delegate filmctions
of courts, as well as appropriate these functignsther bodies or officials. In the past, disputesld be solved
by political means that almost always involved aption. However, since 2014, Ukraine has been d¢rym
depart from such means.

Are alternative methods of dispute resolution perntted?

Ukrainian law allows for alternative dispute resmlo methods, such as arbitration and mediatior fédrties
can decide to resolve most of their commercial ioil-law disputes (with some exceptions) by meanms o
arbitration or mediation.

For more information:

“Annotation: The Law of Ukraine “On Internationald@mercial Arbitration” onhttp://zakon.rada.gov.ua

http://zakon.rada.gov.ua/cgi-bin/laws/anot.cqi?red02-12

“Annotation; The Law of Ukraine “On Courts of Arbgition” on http://zakon.rada.gov.ua

http://zakon.rada.gov.ua/cgi-bin/laws/anot.cqi?mé&d@01-15

How long does it take to resolve disputes?

The duration of dispute resolution proceedings may substantially, depending on the complexitg, ¢thosen
method of dispute resolution, the issues in disph fulfillment of legal requirements and deadtirand the
conduct of the parties.

According to the legal requirements, the courteath stage — whether local or appellate — mustidenthe
case within a reasonable time, but not more thanmnths after opening proceedings. It is not umoomfor
them to extend this time, if the circumstanceshefdase so dictate. Generally, it takes betweerd ®anonths
to obtain final resolution of a case, taking intc@unt all the appeals, but in some instancesuiidciake much
longer.

Can foreign judicial decisions be enforced in theauntry?

Ukraine generally recognizes and enforces foreiglicjal decisions, if such recognition and exeaqutis
envisaged by the international agreements of Uktadm, in the absence of such agreement vis-aerisio
countries, on the basis of reciprocity principlied aeciprocity is presumed until established otheswDecision
of foreign court may be compulsory executed in iHgaluring three years starting from the day whemiers
into force.

Petition for grant of permit to compulsory execuntaf decision of foreign court shall not be sagéidfin the cases
provided for by the international agreements ofditke. If the international agreements of Ukrainendbcover
these issues, satisfaction of petition may be esfus:

« decision of foreign court under the domestic ledish on the territory of which it was issued has n
entered into force;



- the party, as regards to which decision of foreigurt has been provided, was deprived of the pitisgib
to participate in judicial proceedings as it was informed about consideration of case timely and i
proper way;

« decision was made as regards to the case, whidhbshaonsidered exclusively by court or other
authorized body in compliance with the law of Ukiegi

- the term of presentation of foreign court decigiegarding compulsory execution in Ukraine has been
missed;

- in other cases envisaged by the laws of Ukraine.

Decision adopted by the respective court of Ukraggarding grant of permit to compulsory executbforeign
court decision or refusal to satisfy the petitiegarding this issue may be appealed under the guosand in
terms provided for by the laws of Ukraine.

In the case of an arbitral award, such award shsalsfy the requirements set forth in the 1958 Néwk
Convention Regarding the Recognition and EnforcemiRoreign Arbitral Awards, to which Ukraine iparty.

Can decisions from the country be enforced outsidine country?

The enforcement abroad of decisions issued in Wkrdepends upon rules that may be applicable iodtetry
where enforcement is sought, as well as on theesae of reciprocity and relevant internationahties and
agreements. There have been many instances whesidk court decisions had been successfully r@zed
abroad.

Are there separate tribunals depending upon the syect matter of the case?

Establishment of emergency and special courtspmrage tribunals shall not be allowed in Ukraine.
Are there different legal systems within the county or its political subdivisions?

No.

Can the investor choose to be subject to the coumts jurisdiction or not?

Although parties to an agreement may specify theegong law and form of dispute resolution applieato
their relations in a wide variety of circumstanaasjnvestor may not opt out of Ukrainian juristhotaltogether.
The investor will remain subject to Ukrainian jwliction in all areas, where the Ukrainian courtaireexclusive
jurisdiction. However, Ukraine is party to morenhié0 bilateral and multilateral investment treaftesaties for
encouragement and protection of investment) thidbsth strict standards of protection of investasd afford
investors with a possibility to bring legal procemgs against Ukraine in arbitration outside of Ukea Ukraine
is also a party to the ICSID Convention.

4, Explain your country’s legislative system.

Legislative power in Ukraine is vested in the Verkha Rada, the Parliament. Parliament adopts ladvish
have the highest authority in the hierarchy of ratiwe acts in Ukraine after the Constitution of aike.
Parliament is a unicameral body with 450 seatsiptbcted for five years.

Cabinet of Ministers of Ukraine and the relevanhidiries may issue normative acts in executiomefowers
vested in them by the Constitution and various l&ugh acts, however, must not contradict the |sagsed by
the Parliament, and they do not supercede the laws.

Judicial decisions generally do not have the post@recedent, even though decisions made by theeSBgp
Court of Ukraine and the High Courts in each of #pecialized branches (civil / criminal, commergial
administrative) are highly persuasive. Judicialisieas are generally reported in the Unified SRégister of
Court Judgments, although irregularities and nqoirng is not uncommon.

D. Environmental Considerations



1. What is the public/government attitude toward envionmental regulation?

The country’s general attitude toward environmenggjulation is focused on protection of environmand
based on constitutional principles, such as thktrigat each citizen has to live in a healthy aathtced
environment. Ukraine has established a legal framnefor environmental protection, which, howeverrather
declarative and requires further development. Kotig signing of the EU-Ukraine Association Agreeman
2014, environmental issues were determined as 6rtbeopriorities in the EU-Ukraine cooperation. The
Association Agreement, among other things, provfdegradual approximation of Ukrainian legislatitmEU
law and policy on environment. In particular, Ukmahas undertook to approximate its laws to thddgi$lation

in the following sectors: environmental governaaod integration of environment into other policgas; air
guality; waste and resource management; water tyuatid water resource management, including marine
environment; nature protection; industrial pollatiand industrial hazards; climate change and proteof
ozone layer; and GMO. The Association Agreemerts ligarticular provisions of 29 EU directives and
regulations, which should be implemented into Ukieai regulatory framework. Each particular measia®its
own established timeline that ranges from 2 to d@ry of the entry into force of the Association égmnent.
Accordingly, in the short-term and mid-term perdpe; Ukrainian legal framework for environmental
protection is expected to undergo significant cleagugd reform.

2. Explain any environmental regulations.

One of the main pieces of legislation in the assthé Law of Ukraine “On Environmental Protecti@udopted

in 1991. The law regulates general issues relatednvironmental protection, including establishmeht
ecological standards and quotes. The said Law aééseribes the principles that underlie environmenta
protection in Ukraine, such as high priority of legical safety requirements, biding nature of egidal
standards and limits for usage of natural resousteslt also provides for development of stateiremvnental
protection programs, concepts and administratieeguures, establishes responsibility for theiratioh.

In addition, Ukraine has adopted a number of didngs and regulations governing separate issudmiarea of
environmental protection. For instance, the LawUifraine “On Waste” provides for mandatory waste
accounting and passportization; establishmentofdifor waste production; registration of locas@and objects
where waste is accumulated, processed, utilizedoamtestructed. Special permits exist for generabtes
treatment activities. Treatment of hazardous wiastelditionally subject to licensing. Ukraine is@h party to

a number of international conventions, protocold agreements regarding the environment protecfiorong
other things, it participates in mechanisms unkerdyoto Protocol for Climate Change.

E. Intellectual Property

» Describe the law for the protection of intellectal property, including trademarks, copyrights,
patents and know-how.

Ukrainian intellectual property legislation is weleveloped, meets international standards, andvslfor
individual(s) and entities to register, maintaird @mforce rights.

Intellectual property (IP) matters are regulatedhgyrelevant chapter of the Civil Code (in foroees 2003) and
in separate laws addressing in detail almost eaabject.

The enforcement of IP rights is possible throudlydiion, administrative and criminal proceedin@ée
proceedings are regulated by general legislatite @tthese matters. In addition, antitrust proregdrelating
to unfair competition are often brought againstgaid IP right violators.

Trademarks

Trademark matters are governed by the Law on tbie€tron of Rights on Marks for Goods and Servasispted
in 1993 and last amended in 2015.

Trademark rights cover signs, which distinguishagand services of one person/entity from another.

A trademark must be registered with the State Dapant of Intellectual Property of Ukraine (the Pat®ffice).
The process of obtaining a registration certifiaader the ordinary registration procedures mag fe&km one



to two years. However, an official acceleratedsegtion procedure is available. It allows for thgistration of
trademarks within three to nine months at an amfufii cost.

It is also possible to obtain recognition of a “lelown” trademark in Ukraine and a special procedxists in
order to obtain this status. A well-known trademiaalks much broader protection than an ordinary imadle: in
fact it gives protection for all goods and serviegen though it is recognized as well-known onlyddimited
list of goods and/or services.

The registration of license and assignment agreenfentrademarks is not obligatory. However, ipissible
to register such agreements and changes in tithénathe respective State Register.

Protection for a trademark is granted for 10 yeatls the possibility of further indefinite extensi®in 10-year
periods, provided renewal fees are paid.

Copyright

Copyright matters are regulated by the Law on Cigpyrand Related Rights adopted in 1993 and lasihaled
in 2012.

Copyright protection includes verbal or written,bpshed or unpublished works of science, literatoreart
regardless of their purpose or value. Copyrightqution also includes computer programs and dagsbas

The protection covers only the work itself and dnescover any ideas, methods, etc., which cortiibto it,
even if they are described, explained, etc. inthek.

The following objects are not protected by copytigh
* news;
» folklore;
« state documents and their translations;
» state symbols and signs of entities;
* money;
» schedules for events; and
» telephone directories.

Relevant material is protected from the momentre&tton and does not need to be registered. Howapen
the owner’s request, the copyright itself and assignt or license copyright agreements can be ezgbtwith
the Patent Office. The registration procedure dugsequire an examination of the substance ottpyright
material. Registration may take about two months.

Property rights arising out of the copyright aretpcted for the lifetime of the author plus 70 geaiter his/her
death. Non-pecuniary rights are protected indefiyit

Patents for inventions

Inventions matters are governed by the Law on Etiote of Inventions and Utility Models adopted 998 and
last amended in 2012.

The rights for inventions cover the results of tkeawork in the area of technology, which may headuct or
method. In order to qualify for protection, an intien should be:

* new;
» have an inventive step; and

» be applicable in industry.



The inventor (or his/her legal successors) or tleritor's employer (if the invention was made i ¢burse of
carrying out employment duties) must apply for ségition of the invention with the Patent Officedbtain
protection. The process usually takes about twasytmcomplete the registration and receive thpaetdre
patent.

The registration of license and assignment agreenfieninventions is not obligatory. However, ifgsssible to
register such agreements and changes in titlewiitiei respective State Register.

The inventor retains indefinitely the right of aoitehip for the invention. Patents are granted fptau20 years,
provided that patent fees are paid for each yeaalkidity. Patents in the area of medicine may xtereded for
up to five years.

Know-how (or Commercial Secrets)
Know-how matters are governed by the Civil Cod&kifaine.

Know-how is secret information that is not easitgessible, has commercial value and was subjexdquate
protection of its secrecy. Know-how is protectetilal of the above elements are observed.

Know-how may cover issues of technical, managepialduction and other nature.
Agreements on transfer or license of know-how atesnbject to state registration.
« Does the country subscribe to international treais? Describe.
Ukraine is party to all major international IP tiiea and conventions, including:
Paris Convention for the Protection of Industriedferty;
Universal Copyright Convention;
Berne Convention for the Protection of Literary artistic Works;

- Madrid Agreement Concerning the International Regi®n of Marks and the Protocol to the
agreement;

Nice Agreement Concerning the International Clésaiion of Goods and Services for the Purposes
of the Registration of Marks;

Trademark Law Treaty;

Patent Cooperation Treaty.

» Are there substantive prior approvals by national nvestment boards? What are the notarization
requirements?

It is not required to notarize POAs for represanthforeign companies/individuals before the Ukian Patent
office. Notarization is necessary for Ukrainiamgkations of license/assignment agreements anektoacts of
the agreements, if filed to the Patent Office &yistration.

Are there regulatory guidelines for licenses?

License agreements must meet certain formal regeinés to be recognized and registered within tlaeSt
Register. Irrespective of the governing law, theeagient must be in written and contain at least:

names and addresses of the parties preciselythhs Btate Register;

subject of the agreement; number of certificatefpta name of invention precisely as in the State
Register; list of licensed goods/services (for ¢radrks); scope of licensed rights; type of license
(exclusive, non-exclusive); term of the license;

territory covered by the license;



confirmation that quality of licensed goods and/ees shall be not worse than goods and services
of licensor, and that the last will control thistrademarks); and

signatures, dates of signing, signatories’ surrssame initials, signatories’ position, seals offies
(if available).

The Patent Office will refuse to register a liceassignment agreement if at least one of the ablareents is
absent.

Are there specific exceptions or requirements in dation to a particular product(s)?
There are specific regulations for inventions #rat subject to state secret.

Patents for inventions in the area of medicinetioeicareas requiring special state permit to usgerative product
may be extended for up to five years.

When are royalties from licenses deemed to be exsase?

Ukrainian law does not provide for an upper limitroyalties. However, in practice, regulatory avities may
deem royalties excessive if they are higher tharatlerage royalties in the respective industrafidee product.

Do local antitrust or competition laws apply to lienses?

It is a general rule that provisions of the Ukramantitrust law shall not apply to restrictionsatransferee’s
business activity under contracts for the transfentellectual property rights or under contraftisthe use of
intellectual property rights to the extent thathstestrictions are limited to legally recognizeghtis of the owner
of the intellectual property rights. Such restoos may inter alia relate to the scope of the feaired rights,
timing and territory of the license to use the lietgtual property rights, as well as business #gtiapplication
area, and minimal production volumes.

What typical agreements do foreign corporations emr into with their wholly owned subsidiaries?

License agreements are the most common IP agregsigned by foreign corporations and their whoilned
Ukrainian subsidiaries.

II. INVESTMENT INCENTIVES
A. Explain any export incentives or guarantees. Be sarto answer the following questions:
* Is export financing available from government orprivate sources?

The standard form of export financing - financirfgcertain eligible export projects supported byuamgntee
(insurance) from an export agency - is currently amailable in Ukraine either from government oivate
sources. The reason is that, for the time beingystem of state support of export has been deedlapd no
export agency has been established in Ukraine.

* If so, what forms of financing or guarantees areavailable?

Notwithstanding that the most common form of exfimdncing via export agency guaranties (insuraiapt
available, Ukrainian legislation generally providies other forms of financing from private sources.
particular, such traditional financial instrumeras loans (either secured or unsecured), finalezialng, etc. are
available for, among other, export project finagesubject to compliance with applicable Ukrainiagulations,
including anti-money laundering regulations, regjales governing granting of loans to non-resideats, In
addition, letter of credit structures may be usgeXporters and are considered quite common ingintsrfor
the purposes of export financing.

B. Explain any grants, subsidies or funds your countryoffers foreign investors. Be sure to answer the
following questions:

» Are grants and subsidies restricted by the type dctivity?



The laws of Ukraine do not provide for any direcargs, subsidies to foreign investors. At the saime,
Ukrainian regulations provide certain benefits (sas reduced taxation rate and exemption from ibhay)
that may apply to investment projects implementeckirtain strategic areas of Ukrainian economy. él@w, in
order to qualify for such benefits, the investmerdject should be registered with the relevant Ukaa state
registry of investment projects, which registratispractically available for domestic legal ewmttj rather than
for foreign investors. Accordingly, to the extenlegal entity is established in Ukraine and isrmtplement a
registered investment project, it may be entittethe aforesaid benefits.

» What is the process for obtaining approval for thes grants or subsidies?
Not applicable
» How long does it take to receive approval?
Not applicable
» Can the investor receive loans from the governmemtr governmental agencies?

As to the loans, foreign investors would not beedblobtain a loan from Ukrainian government orggomental
agencies. From a practical standpoint, one of &yepkiorities of the government and governmentahages is
to support domestic entities, including domestigestors and, in furtherance of this, Ukrainian kaidg
regulations do not envisage possibilities for lo@nise granted by state authorities to any nordeggiinvestors.
However, a foreign investor may be able to apptyafdoan from one of the state-owned banks in Wiadas
well as from other commercial banks in Ukrainahikirly to Ukrainian legal entities and individualéowever,
in view of certain limitations set out by Ukraini@anking regulations, such bank loan would be afgl to a
foreign investor provided, that such investor gistered as a bank under the jurisdiction of ite®rporation and
subject to compliance with all applicable Ukrainlagislation (including anti-money laundering reagions).

C. Tax incentives

Certain tax incentives are available in the eneffigiency, biofuel and agriculture industries.

V. FINANCIAL FACILITIES

A. Banking/Financial Facilities

* What kind of financial institutions exist?

Under Ukrainian law in order to qualify for statasa financial institution, a legal entity shouédduly registered
with the State Registry of Financial Institutiomsladepending on the financial services to be nenadbtain the
respective license (for instance, securities tgditenses, license for carrying out currency taatisns, etc.).
Currently, the following types of financial institons operate in Ukraine: credit unions, pawnshdipancial
companies (rendering such financial services amnéial leasing, factoring, etc.), trusts, insuraccspanies,
pension funds, investment funds as well as otlgal lentities, which operate as a financial servpresider.

* Must the investor maintain a bank account in the contry?

Pursuant to Ukrainian laws, a foreign investmeny bmmade either in monetary form or in the forrpperty,
intellectual property rights, rights of claim ohet valuables. In case an investment is made iretaonform,
such investment could normally be made either diréom the investor’'s account opened with a fgrebank
or through an investment account opened with a idiena bank.

* What are the requirements for opening a bank accour?

The procedure for opening an investment accouatlifkrainian bank is rather straightforward and,ayalty,
involves:

- submission to the Ukrainian bank of all documemiguired by the relevant Ukrainian regulations
and/or by the bank in order to carry out the ideriion procedures, “know your customer” or other



checks. The set of documents to be submitted wowldnally, include an application for opening an
account, the document(s) evidencing registratinoofiporation) of the investor, the power of attgrne
authorising a person to manage the account, eid.; a

. execution by the bank and the investor of a back@at agreement.

» What are the restrictions, if any, on the investos use of the account?

Banking operations in Ukraine, including the tramséf funds to/from bank accounts, are heavily latgd by
Ukrainian regulations. Specifically. Ukrainian régfions set out a detailed list of payments (opena) to be
made to/from bank accounts depending on a partityee of the account. Accordingly, the use of stee's
funds deposited with an investment account wouldfact, be limited to the list of payments (operas)
permitted by Ukrainian regulations. Such permigp@gments (operations) would include payments fdkinga
investment(s) and reinvestment(s), transfers ofi$uo the investor's deposit account(s), trangbérevenues
(profit) from the investment(s), and payments @isféo the Ukrainian bank and related operations.

* What is the type of financial system in the country

The financial system of Ukraine is governed bylthes of Ukraine “On Financial Services and State iR&igpn
of Financial Services Markets of Ukraine” and otbiérainian laws and regulations setting forth thkes and
procedures for rendering of financial services kndihe and providing for the framework for the steggulation
of the financial services markets of Ukraine.

The financial system is supervised by the followétate authorities:

- in respect of the banking sector - by the Nati®@aik of Ukraine (the“NBU”) (see below descriptioh o
the banking system of Ukraine);

- in respect of securities market - by the NatioreduBities and Stock Market Commission of Ukraine
(the “NSSMC”) (see below description of the stockrket in Ukraine);

- in respect of other non-banking financial servieky the National Commission for Regulation of the
Financial Services Markets of Ukraine.

In addition, certain other agencies, such as theManopoly Committee of Ukraine, State FinanciabiMtoring
Service of Ukraine, are also responsible, withiirtAuthority, for supervision and control overidties on the
financial services markets of Ukraine as well asrdkie market-participants.

* How is the banking system structured?

The banking system of Ukraine is a two-tier systaimprising of (i) the NBU, which supervises comnmgrc
banks, and (ii) the commercial banks. Ukrainian em@rcial banks operate either as multipurpose banks
specialized banks (mortgage banks, investment ba#kdngs or clearing banks. In practice, the nitgjor
commercial banks in Ukraine are multipurpose baak®pposed to any specialized banks. The spegidianks
status is assigned to a bank pursuant to regutatibthe NBU and certain specific economic/finahcéios
would mandatorily apply to such banks dependintheir specialization.

In addition, starting from 16 May 2008, foreign kammay operate branch offices in Ukraine, subjecertain
access criteria established by Ukrainian laws. de,chowever, no foreign bank branch has beenlisstat) in
Ukraine and the majority of foreign banks preseritkraine operate via their subsidiary banks inocoated in
Ukraine.

Two of the banks in Ukraine, the State Export- Im@ank of Ukraine (Ukreximbank) and the State Q@slrtyi
Bank (Savings Bank), are fully state-owned.

As of 1 September 2015, 126 commercial banks wegeating in Ukraine 17 of which were fully foreigmvned.
In addition, due to recent economic and finanaisi€ in Ukraine, a number of Ukrainian banks haeeome
insolvent and are currently managed by the Stapofits’ Guarantee Fund of Ukraine responsibledomgorary
administration and liquidation of insolvent banks.of 1 September 2015, more than 50 Ukrainian $avdee
under administration and liquidation by the Stagp@sits’ Guarantee Fund.

e |s there a stock market?



Taking into account that the Ukrainian stock makeaerged only upon Ukraine having achieved indepecel
(less than 30 years ago), it, to certain extenkdahe up-to-date legal and regulatory framewsrka@mpared to
the mature stock markets of the developed courfiessuant to Ukrainian laws, the stock market ofdiie
comprises of its participants (such as, issuekgsitors, professional stock market participants taed self-
regulatory’ associations) and the legal relatiopshbetween them related to placement, circulatind a
accounting of securities and derivatives.

The Ukrainian stock market includes organized (erge-based) securities trading as well as overethgnter
securities trading. Exchange-based trading of gatpoand municipal securities in Ukraine is carred on
Ukrainian stock exchanges. Currently, there ardul@ registered stock exchanges in total.

The main regulator of the Ukrainian stock markethiss NSSMC, which was established in 1995. The NGSM
is responsible for regulating the primary and sdeoy securities markets, the licensing and reguiaof
securities traders, investment funds, as well@kstxchanges, securities custodians and depesitari

« Can the investor receive bank loans?

Assuming that the investor is a non-resident ofdife, Ukrainian laws allow a Ukrainian bank gragtaloan
in a foreign currency to non-residents, provideat th

- the Ukrainian bank is authorized by the NBU to perf operations on raising and investing of funds
on international markets; and

- the investor is registered as a bank under thedigtion of its incorporation.

V. EXCHANGE CONTROLS
Business Transactions with Nationals, Residents dton-Residents
* How are nationals, residents and non-residents def@d?

Ukrainian laws define nationals as persons acquinedcitizenship of Ukraine, either by birth or etise,
pursuant to the Ukrainian laws and relevant intiéonal treaties to which Ukraine is a party. Ukeainfoes not
recognize multiple citizenship and, as a conditmacquisition of the Ukrainian citizenship, forfyalequires a
person to renounce the other existing citizenships.

As to the residents and non-residents, dependirggpanticular area of concern, the definition aiidency/non-
residency may vary as different Ukrainian regulagiand laws may provide their specific definitiohsesidents
and non-residents of Ukraine. In particular, unt@rency control regulations, the term “resident&faine”
would refer to:

- any individual (either Ukrainian national or foreigitizen or a person without any citizenship), ethi
has a permanent place of residence in Ukraineydnal) any person who is temporarily outside of
Ukraine;

- a legal entity, branch or representative office dded in Ukraine and conducting its activities in
accordance with the laws of Ukraine; and

- Ukrainian diplomatic, consular and other officiapresentative offices outside of Ukraine as well as
branches and representative offices of Ukrainianpamies located outside of Ukraine, which do not
conduct business activities.

Accordingly, the non-residents of Ukraine wouldlire:

- individuals (either Ukrainian nationals or foreigitizens or a persons without any citizenship) who
have permanent place of residency outside of Ukraintluding those who are temporarily in Ukraine;

- foreign legal entities, branched and representatifiees, which are not located in Ukraine and garr
out their activities in accordance with the lawshafir respective jurisdictions, including any siegal
entities owned wholly or partially by any Ukrainiatakeholders; and



- foreign diplomatic, consular and other official repentative offices in Ukraine.

» Are there restrictions on conducting business witmationals, residents or non-residents?

Ukrainian laws do not provide for any general iegtms on conducting of business with nationasjdents or
non-residents. As a general rules, any businesgtias, which are not contradictive to the laws\draine,
could be carried out by Ukrainian residents and-msidents subject to compliance with the applieddlv. At
the same time, regulations governing particulaasu business in Ukraine may contain certain &tions or
specifics that would apply in case any relevanir®ss activities are carried out by, or with, nesidents of
Ukraine.

In particular, the laws on the regulated marketdlgfiine, such as banking services, financial sessisecurities
trading, etc., generally, do not allow non-resigdetat conduct the respective professional activitiedkraine
(namely, to render banking or financial serviceshimi the territory of Ukraine or to act as a prafesal
securities trader or custodian in Ukraine). Suctiviies could be carried out by duly licensed Ukran
residents. At the same time, Ukrainian laws dorastrict non-residents of Ukraine in establishingibess
relations with Ukrainian licensed banks, finandiadtitutions, securities traders and to receivekivan or
financial services or purchase, hold and sell tkealdian securities within the Ukrainian stock netrk

In addition, non-residents of Ukrainian may be mettd in acquiring certain properties in Ukraiseich as
agricultural bnd, etc.

» Are there reporting requirements?

Depending on a particular business transactiorectivities, certain reporting requirements may gppider
Ukrainian regulations. Ukrainian residents are ligwdliged to provide respective tax reports te thkrainian
tax authorities. In addition, certain reportinguiegments would apply to maintaining bank accountdkraine,
including investment accounts, pursuant to whiah thkrainian banks would request holders of accotots
provide KYC information, identification documentsdaother financial information on transactions the
purposes of financial monitoring reporting and méipg to the NBU. Furthermore, in the event angtise was
granted to a person by the Ukrainian authoritiecéorying out any business activities or for parfance of a
particular transaction, as the case may be, theecéige licensing regulations or conditions of slicense may
also set out reporting requirements, dependindnerkind of such license.

« Can the investor receive loans from nationals, redents or non-residents?

Pursuant to Ukrainian legislation, a foreign ineeghay obtain a loan only in foreign currencies anty from
(1) Ukrainian legal entities (including banks aridahcial institutions) or (2) individuals, register as
entrepreneurs in Ukraine. In order to grant a ltmma foreign investor, a Ukrainian resident (othigan a
Ukrainian bank or a financial institution) wouldetkto obtain from the NBU an individual license fansfer
of funds abroad. Please also see above the disoussiloans from Ukrainian banks.

Furthermore, for the purposes of obtaining a laamfa Ukrainian resident, a foreign investor isuiegd to
obtain an irrevocable guarantee from a first-clzessk having the rating of not less than “A” catggassigned
by an international rating agency. This rule, hogrewould not apply if a loan is granted by a Ukian bank.
Granting loans to non-residents would be subjecbtopliance with anti-money laundering laws as aslbther
applicable rules and regulations.

B. Investment Controls
» Are there restrictions on investments in the county?

As mentioned in Section Il, item A.1 above, foreigwestors are treated equally with domestic inwessand, in
most circumstances, are permitted to conduct bssina the same terms as domestic business ergsrphis
the same time, foreign investments into Ukrainevels as stock market activities are deemed heaeiylated
areas and, accordingly, various restrictions wapgly depending on the method of investment, obpéct
investment, etc. In particular, foreign investars permitted to own up to 100 per cent of a Ukeminiompany.
This is however subject to foreign ownership retitrins in certain industry sectors such as pubigphtelevision
and radio broadcasting services, etc. Further, mdstiof investing funds into Ukraine as well as téamice of



revenues (profit) abroad are also strictly reguldty Ukrainian legislation and may be made onlghiemmanner
set out in respective Ukrainian regulations. Cuiyemsuch investment may be made from either tkpeetive
investor's account abroad or an investment accop@bed by such investor with a Ukrainian bank.ddition,
investment of funds into Ukraine may only be maué&éely convertible currencies, such as USD, EGRP,
etc.

C. Money Transfer
» Is there free determination of exchange rates?

Under Ukrainian laws, the official exchange raté&Jafainian Hryvnia to foreign currencies is estahéd by the
NBU in accordance with the procedure set forthhgyapplicable regulations. In addition to the d@dfiexchange
rate, there are

. an interbank exchange rate, which is used by Ulaaitanks when purchasing/selling foreign
currencies on the interbank foreign currency mafiher for the purposes of their own operations o
for the purposes of operations of their customensgt

. cash exchange rate, under which banks and ceinaimcial institutions purchase/sell foreign curieac
in cash.

The interbank and cash exchange rates are, as,adaibrmined by Ukrainian banks/financial insiitné and
reflect current trends in the foreign currency netsk At the same time, the NBU may restrict in aert
circumstances these exchange rates, as it wasimad@8 due to drastic fluctuations of foreign emey demand
and supply during the global economic downturn.

» Are there restrictions on the transfer of money inb or out of the country?

Restrictions applicable to the transfer of fund® iar out of Ukraine depend on the nature of tlaadfer.
Specifically, Ukrainian regulations on bank acceymiovide for a fairly detailed list of permittedyments. If a
particular transfer of funds does not fall undey afthe permitted payment categories, a Ukraitiank may
be unable to process or receive (as the case mayble transfer.

Furthermore, in terms of the transfer of fundsafut/kraine, Ukrainian legislation envisages a gaheoncept,
according to which a payer (either a Ukrainiandest or non-resident) is permitted to make a payrabroad
only after having obtained a relevant NBU paymeog¢rse, unless such payment falls under a statutory
exemption from the licensing regime of the NBU. IBagemptions include payments to nhon-residentgdods,
services, works, intellectual property and otheipprty rights; certain transfers of funds by indivals-residents

of Ukraine; remittance of revenues (profit) frorffoeeign investment, etc. In addition, all such payts (whether
exempted from the NBU licensing regime or not)subject to provision of relevant substantiationudoents,
compliance with anti-money laundering and othetdiagple rules and procedures.

» Are there restrictions on the remittance of profitsabroad?

As mentioned above, the remittance of revenuedi(pgained from a foreign investment is exempteahf the
NBU licensing regime and, thus, may be made witlbtdining an NBU payment license, subject to caemgk
with tax requirements (e.g. withholding tax dedocjiand anti-money laundering regulations. Suchttante
of revenues (profit) as well as return of the et itself may only be made in the freely conbbst
currencies, such as EUR, USD, GBP, etc. For thpgaas of funds transfer, substantiating documentddwv
have to be provided to the Ukrainian bank in orgdepurchase the respective foreign currency as agelo
process the transfer of funds, such as confirmatian the investment was made into Ukraine, invésto
residency documents, etc.

» Are there reporting requirements?

Certain reporting requirements may apply to thedfer of funds into or out of Ukraine by virtuelznk account
regulations and anti-money laundering regulatidnidloaine. Although, such reporting requirementisnairily
apply to banks making or receiving such transfefuofls, the Ukrainian bank would usually requektta
respective documents from the account holder, dtict documents substantiating the legality of paytne



identification documents, etc. Further, additioregdorting requirement may apply depending on thpgse of
the transfer of funds, a particular asset to beliaed, etc.

» Can hard currency be taken out of the country?

In terms of the physical movement of hard curresoigt of Ukraine, Ukrainian regulations, generaljow the
physical movement of cash funds for both legaltiestiand individuals. Individuals (either resideatsnon-
residents of Ukraine) can take out

- cash funds in an amount not exceeding the equivafdBUR 10,000 without declaring such funds for
custom control purposes, or

. cash funds in an amount exceeding the equivaleBtUst 10,000 subject to mandatory provision of a
customs declaration.

In addition, in case a non-resident of Ukraine sak®re than EUR 10,000 from Ukraine, the amountsuoh
cash funds to be moved out of Ukraine would beimtetl by the amount previously moved into Ukrayesuch
person. Legal entities are entitled to take castdguout of Ukraine in any amount subject to mangato
declaration of all such funds for custom contraigmses.

Certain restrictions may apply, depending on theineaof funds to be taken out of Ukraine. For instg
Ukrainian laws do not permit movement of previousiyested funds (in case of the withdrawal of aeiign
investment) or the revenues (profits) from suctegtment in any way other than via bank transféuiofs.

VI. IMPORT/EXPORT REGULATIONS

Ukraine has been a member of WTO since May 16, 2068 a party to a number of bilateral free trade
agreements, mainly with CIS countries. Ukrainedsanmember of the EEC.

Customs treatment is regulated by the Customs 6fddkraine (effective from 2012). In addition te&t@ustoms
Code, the applicable Ukrainian legislation on cost@onsists of the Law of Ukraine “On Customs Tsualf

Ukraine” (effective from 2014) and other customgulations, which are largely based on WTO prinaplEhe
principal law governing import and export VAT aslhas export VAT refund, applicable to the impoxert

of goods (products) through the customs territdryJkraine is the Section V of the Tax Code of Ukeai
(effective from 2011).

Customs authorities are still active in the fiefdpost-entry audits, especially with regard to ¢hstoms value
of imported goods. Customs valuation rules are igdiyebased on the Agreement on the Implementadion
Article VII of GATT 1994 but require further harmization with WTO legislation and practices.

Ukraine practices liberal trade legislation andntains a liberal trade regime. Export duties, Igirg and or
guantitative restrictions on exports, as well asrises for imports may apply in limited cases.

VIl.  STRUCTURES FOR DOING BUSINESS
A. Governmental Participation

* Will the government seek to participate in the owneship or operation of the entity (e.g. depending
on the type of activity involved)?

As one of the remaining Soviet legacies, Ukraiilkhsis a considerable state economy sector, whidodes a
long list of state-owned entities. It is widely ie#ked, however, that government’s participatioownership or
operation of business entities is not efficient ahduld be limited to most important industriesyoiilo this end,
an extensive privatization plan is being discuss®tiexpected to be launched in a short- or mid-perspective.
It is currently premature to state whether local foreign investors will be granted equal accesthéofuture
privatization process, but it should be noted thatgovernment declares it wants to ensure a cadtinpetales
process and therefore foreign investors are braadlyed.



While the above mainly relates to the already @xgsstate-owned entities, government participationsew
businesses along with private investors are raxeefions are usual arrangements with respect tirala
resources (e.g. joint venture agreements, produstiaring agreements etc.).

Another possible form of government participatisfPPP, but there have been no high profile busireesss so
far. Lack of interest in PPP is mainly due to capgilons in legal framework and downsides of ecoigsom
rationale.

Finally, state monopoly is preserved for certaipety of activities such as the safeguarding of giatperty
objects defined by the Cabinet of Ministries of aike, carrying out of a criminal expert examinatifmrensic
psychiatric examination, development, producti@sting, and use (launching) of missiles, ammunitiod
weapons production, printing of currency, maintex@aof cemeteries and crematoria, etc.

+ If so, to what extent?

The type and extent of the government’s particgpatire determined on a case-by-case basis, degemolim
the industry and other factors.

Overall, government’s ownership participation varieom 100% control to holding a minority interéstthe

entity. Representatives of various state authsritfeUkraine are required to participate in the aggament and
operation of the entities by e.g. participationtlie general shareholders meeting of such entitiesvate

according to the voting instructions, providedHerh by respective management entity. In certains;agting

instruction should be also pre-approved by the @zhof Ministers of Ukraine.

* What is the investor’s potential liability to partners, investors or others?

Ukrainian law does not envisage special liabiliéguirements to foreign investors participating ikrdinian
entities established by such foreign investorsanjunction with the government of Ukraine or othecal
partners. As in many other jurisdictions, the scopéability of an investor depends upon such gahkegal
considerations as type of respective entity, sfpeabntractual obligations or provisions of constitt
documents, political and country’ risks, etc.

Also, as regards enforcement of investment claithe, available options include both local courts and
international arbitration, including under the I€STonvention, to which Ukraine is a party.

» Are there restrictions on capitalization?

Yes. Such restrictions are inter alia related twaases in the charter capital of companies wrgctland under
certain conditions, also indirect government pgéittion. Specifically, current legislation of Uknai envisages
the mandatory payment of dividends accrued to dvemment share (or, under certain conditionshéoshare
of the entities owned by the government) to théestaidget of Ukraine. In addition, purchase of tiddal
offering shares (participatory interest) is perfethby financing, assigned for such purposes bygtiite budget
of Ukraine for the relevant year.

B. Limited Liability Companies
* Are limited liability companies permitted?

Yes. Limited liability companies are permitted b teffective laws of Ukraine.
» If so, how are they registered or incorporated?

Limited liability companies are incorporated on thesis of a founders’ decision (which inter aliguiees
appointment of management and an approval of thgahof the company to be incorporated) and sulesgq
state registration of the entity (and its chariiethe respective State Register.

Prior to the state registration of the companyfatsiders are required to:

- hold the founding meeting of the company and apprits establishment with the execution of the
respective minutes of the founders;



- execute and notarize the company'’s charter (ifdbheders wish to govern incorporation matters by a
separate instrument, a foundation agreement mustriiuded and notarized in addition to the chrter
and

- chose the company’s office location (registeredesk) and ensure document certifying the company’s
entitlement to occupy the office premises (e.ge-sald-purchase agreement or lease agreement).

* How long do these procedures take?

Generally, the overall registration procedure takbasiness day unless any technical delays oeeagistration
data exchange between the state registrar anextathorities involved in registration process.

+ What costs and fees are involved?

The Founders of the company can determine the coyrgpeharter capital amount at their discretiorp@leding
on the commercial need in funds required for thmmany’s start up) as Ukrainian law does not proyaea
minimum charter capital of a limited liability compy. The Founders of the company are required ytdhmr
respective contribution in full within one yeargihte registration.

The costs involved are notary’s fees mainly fordbsification of the charter and the decision staklishment,
official payments for obtaining a seal (nhot mandgtand the opening of bank accounts, as well addhs of
consultants, if necessary.

» Must a national of the country or a related state b a participant, manager or director?

Ukrainian law does not require the compulsory apjmeént of Ukrainian nationals (as well as natioadielated
states) as managers or directors of limited ligbtiompanies. Neither does the law require thaibnals of
Ukraine (or related states) participate in all tewdi liability companies established in Ukraine.

It should be noted, however, that the appointméfdreign citizens to such positions requires thatk permits
are obtained by the legal entities acting as engwtofor such citizens prior to their appointmenbripermits
are issued by the State Employment Service (it lmployment centers). In addition, newly estdigislegal
entities can not obtain work permits for foreigtizeins for the position of managing directors ia ithitial stages
of their establishment and operation (prior togagment of taxes and payroll). Because of thagstbecome a
widespread practice in Ukraine to appoint Ukraimationals as directors of a newly established! legéty for
an interim period of 1-3 months after its statagstgtion with simultaneous application for obtaipirelevant
work permit(s) for foreign national(s).

» Are there restrictions on capitalization?

Yes. Such restrictions inter alia include:

- prohibition of the use of borrowed and pledged &iadd property, as well as promissory notes, ®r th
purposes of charter capital formation; and

- prohibition from increasing the company’s chartapital prior to full payment by the participants of
previous charter capital amount.

C. Liability Companies, Unlimited
* What are the forms of liability companies?

Ukrainian law allows the establishment of additioirbility companies in Ukraine in addition to tlyeneral
and limited partnerships described below.

* How are these companies registered or incorporated?

Additional liability companies in Ukraine are inparated and registered under the same rules dsditibility
companies.

» How long do these procedures take?

The duration of registration procedures is sintitethat established and described for limited lightompanies.



* What costs and fees are involved?
Similar to those established and described fortdichiiability companies.
* Must a national of the country be a participant, manager or director?

No. See comment to the relevant question in Se&iahove.

D. Partnerships, General or Limited
» Are partnerships recognized or permitted?
Yes, but they are rather rarely used.
Partnerships in Ukraine can exist in the followihgee forms:

- general partnership (in Ukrainian: “Povne tovargsfyin which all of the participants (partnersgar
jointly engaged in the partnership’s business #gfiv

- limited partnership (in Ukrainian: “Komandytne toystvo”), in which only part of the partners are
engaged in the business activity of the partner@deperal partners) while the rest (limited parsher
are not - they benefit only from their investmetat$he partnership; and

- simple partnerships (in Ukrainian: “Proste tovavgs}, which does not have a status of legal entity
and is rather a specific form of joint activity agments.

There are a number of restrictions related to pdggiof a partner to simultaneously participate Several
partnerships of the same or different types.

* Must a national of the country or related state bea partner?
No. See comment to Section C above.

* If so, to what extent?
N/A

* What costs and fees are involved?

Ukrainian law does not require obligatory formatadrcharter capital in the three types of partnigsbescribed
above. The rest of the standard costs and feesnaitar to those described for a limited liabildgmpany, except
that simple partnerships are not registered wighState Register of Ukraine and, hence, no resgectists are
borne.

* What is the investor’s potential liability?

In general partnerships all of the participantsrtfgas) bear additional joint and several liabilftyr the

partnership’s obligations - by all their assetslinnited partnerships joint and several liabilisyanly borne by
general partners, whereas the rest of the parfimaited partners) are only liable by their respeztontributions
made to the partnership. In simple partnershigbéshed for commercial purposes, all of the pastibear joint
and several liability for all joint obligations tfe partnership.

E. Partnerships, Undisclosed
* Do undisclosed partnerships exist?

No. General and limited partnerships are registénethe State Register of Ukraine, and the partnprs
agreements of simple partnerships are require@ texbcuted in writing and registered with tax atitles for
tax reporting purposes.

» If so, how are they formed?

N/A



 What costs and fees are involved?

N/A
* Must a national of the country or a related state b a participant, manager or director?
N/A
* What is the investor’s potential liability?
N/A
F. Sole Proprietorships

» Can the investor be a sole proprietor?

Yes. It is possible for an individual or a grouprdividuals, either national residents or foreignéo establish
a sole proprietorship in Ukraine in the form ofdégntity. Certain limitations, however, may be laggble
depending on the types of activities to be perfarime the company.

Also, an individual can do business in Ukraine apacity of private entrepreneur (without incorpmnatof a
legal entity). To this end, he / she needs to applthe State Registrar for his / her registratisna private
entrepreneur.

* How is the sole proprietorship registered or estaldhed?

The sole proprietorship is established upon a @ecisf its owner or application (registration camf) an
individual in case of private entrepreneur regtgira The sole proprietorship is then registerethule state
registrar, the statistics and tax authorities dt agemandatory pension fund. After registrationasnpleted, the
sole proprietorship gets its seal (not mandat@gfivates its bank account and may start operations

* How long does this process take?

Usually the registration process takes 1 businagsuthless any technical delays occur in registnatiata
exchange between the state registrar and the tharéies involved in registration process.

+ What costs and fees are involved?

The costs involved are notary’s fees for the dedtifon of the charter (not applicable in caseetfistration of
private entrepreneur) and the decision on estabéisih (not applicable in case of registration ofvate
entrepreneur), official payments for obtaining al¢aot mandatory) and the opening of bank accowstsvell
as fees of consultants, if necessary.

* What is the investor’s potential liability?

The investor’s potential liability is limited bysittontribution to the charter capital of the saleppietorship (in
case of legal entity and subject to its chartegwelver, a private entrepreneur bears full liabiityh all of its
assets.

» Are there restrictions on capitalization?

Generally, there are no restrictions on the cap#tbn of a sole proprietorship, including requients as to the
minimum or maximum amount of the charter capital.

G. Subsidiaries/Branches/Representative Offices
» Can the investor establish a branch, subsidiary orepresentative office?

Foreign investor's presence in Ukraine is possibleither of the mentioned forms, though subsids@and
representative offices are more common. Branchesaely used — due to absence of clear incorporati
procedures (wish few exceptions relating to sped#ctors, e.g. banking and insurance sectors,engwerh
procedures exist).



» If so, how long does registration or incorporationtake?

The term for the establishment of a subsidiary ddpen the type of subsidiary (a limited liabildgmpany, a
joint-stock company etc.). Please refer to abovaaes for the term for the establishment of a gmecompany.

Registration and incorporation of a representatifiee of a foreign investor takes approximately 8 months
(and even longer in the regulated sectors, e.gkibgnfinance, insurance, where the additional l&gu is
involved). Such long term is conditioned by lenggingcessing time for the registration procedurgsrmby law
to the registration authority (i.e. the Ministry ®€onomic Development) — 60 business days.

* What costs and fees are involved?

The costs of the establishment of a branch or seprtative office by a national investor includeyargistration
and consultants’ fees. The costs of the establishofea representative office by a foreign investoiude state
duty for registration, notary’s and consultant®deGenerally, the costs of establishing a reptatea office
by a foreign investor do not exceed EUR 2.000,eding consultants’ fees.

Please refer above for the costs of establishsupaidiary in the form of a specific company.
* What is the investor’s potential liability?

Since a representative office (as well as a braahhot separate legal entities, but structudadiisisions of a
legal entity (the parent company), the liability tbeir obligations and activities will be on tharpnt company.
Accordingly, the investor’s liability will depenchaegulations applicable to the parent company.

As to a subsidiary, the extent of the investordbility will be defined by the specific type of tlsebsidiary.
Please refer to the above sections for more details

» Must a national of the country be a participant, manager or director?

As arule, there are no restrictions as to natgsfakigners being managers or directors of a sgpitative office
or branch; similarly, there are no restrictionscalseing a participant, manager or director oftzsgliary, subject
to the following specifics:

- employment of a foreign national with a subsidieynly possible based on the work permit. Based
on this, a newly-incorporated company will needhdwe a Ukrainian director for a temporary period
of at least several months following its incorpamatince obtaining of the work permit by the compa
is only possible after a certain initial operateriod (please refer to section Xl (F.) Labor Pésmi
below);

- employment of a foreign national in a Ukraine-basgatesentative office of a foreign company is only
possible based on the accreditation card, issudkedylinistry of economic development of Ukraine.

» Are there restrictions on capitalization?

There are no restrictions on capitalization of bhas and representative offices, except for ceregnlated
sectors (e.g. banking).

Please refer to the above sections for detail@stniction on the capitalization of specific compaypes, which
can be used for subsidiaries.

H. Trusts and other Fiduciary Entities
» Are trusts or other fiduciary entities recognized?

Yes. Fiduciary entities are recognized under Ukaaitaw. In practice, however, they are rarely lesthed.
e |f so, how are each defined?

A fiduciary company is a company with additionadbility (for details on incorporation please referthe
sections above) performing representative actimitgccordance with an agreement executed withridvetgr of



assets to exercise its rights of the assets owrr.assets of the grantor may include funds, séesirand
documents certifying the title of the grantor.

* What are the legal consequences of a transfer ofses to a trust or fiduciary?
The fiduciary company shall act on the terms andlitmns of the agreement, in the interests ofdoivaer.

The scope of authorities of the fiduciary compaagywdepending of whether the grantor is an indialdantity

or a legal entity. In particular, fiduciary comp&nguthorities with respect to assets granted bhpainidual are
limited by safekeeping as well as by representdtinetions, whereas with respect to assets grantetlegal
entity the fiduciary company may also dispose cfetss perform agency services, manage voting shares
including by way of participation in the generaletiag of shareholders.

The grantor, however, always remains the owneh®gissets.
» Can the investor be the grantor, trustee or benefiary?

It is possible for an investor to establish or eatéiduciary company (please refer above for #®tais well as
to be a grantor of the assets.

VIIl. REQUIREMENTS FOR THE ESTABLISHMENT OF A BUSINESS
A. Alien Business Law
» Is the business subject to any alien business law?

Not applicable. However, foreign investors are preed from engaging in certain types of businessig
which is subject to state monopoly. Please ref&dation VII-A for details.

» Are there registrations or reporting requirements?

There are standard registration requirements #otisg) a corporate entity. The procedure is sulbsinsimilar

for foreigners and locals and depends on a typentity. According to recent changes, a new business
registration, including corporate and tax, can &dgmed in just one day (subject to the availgbiif a set of
documents).

If a person wishes to conduct business as an ohaivientrepreneur (i.e. without registering a coafmentity)
it is also possible subject to separate regismatio

Specific business structures and forms are oftedrigen.

Applicable laws envisage an obligation of a leguitg to disclose to the state registrar the infation about the
ownership structure of such legal entity includaligentities, which directly/indirectly hold 10% arore of the
share capital up to the beneficiary owners, namely:

- for legal entities — disclosing of full name, stateesidence, registered office, identificatiomlepand

. for individuals — disclosing full name, citizenshgaldress of residence, passport details, ideatiific
code.

Also there may be additional requirements with eesppo reporting obligations depending on the oizgional
form and sphere of activity of legal entities (d¢ag.banking institutions).

B. Antitrust Laws
» Do the entity’s operations comply with anti-trust Bws?

Yes, the undertaking's operation shall comply vatti-trust laws, which, among others, regulatetimtahips
of undertakings, state authorities, which influencecan influence the competition in Ukraine, irdihg the
following: concerted practices, abuse of dominanoerger control, unfair trading etc.



The authority responsible for conducting control @ampliance with the laws on protection of economic
competition in Ukraine is the Antimonopoly Commétef Ukraine (the AMC).

* Are there filing requirements?

Certain business transactions in Ukraine are censitlas “concentration” and may require obtainih@g o
concentration permit of the AMC. Such transactimatude, among others, the following:

* acquisition of 25% or more of shares or votirghts;
« acquisition of 50% or more of shares or votirghts;

« acquisition of assets in the form of integralgedy complex (e.g. acquisition of business or ra pia
business);

« establishment by two or more entities not corgrbotith each other by control relations of an
undertaking which will perform commercial activiyring substantial period of time;

« acquisition of control over an undertaking in anlyer way.

A concentration requires obtaining of the AMC pédrsuibject to meeting by parties of certain thredgolvhich
include economic thresholds (volume of sales anduaminof assets as of the end of the year precetimg
concentration), as well as the market share thtdsho

The AMC concentration permit shall be obtained befdosing the transaction and does not provideafor
possibility of obtaining a concentration permiteaftlosing.

Applicable laws also envisage certain requiremeviien concerted actions permit shall be obtained¢hSu
requirements, among others, envisage necessitgtéonoa separate concerted actions permit for onpete
obligations of the parties, which arise in the hesfia concentration.

The filing requirements are currently under revigmthe AMC and the government so that significargrges
towards softening the requirement and simplificatd the filing process are quite possible.

C. Environmental Regulations
» Is the business of the investor subject to environemtal regulation?

The Law of Ukraine “On Environmental Protectionpsiates ecological requirements to placement goto)g,
construction, reconstruction, putting in operatéom exploitation of enterprises, buildings and otigects. It
establishes the procedure of environmental prateauring conducting of plant protective measutsg, of
chemical fertilizers, oil and oil products, toxisemmical agents and other. The Law regulates |edgiions that
arise during environmental protection due to:

* use of plant protection agents, mineral fertitizgetrol and petrol products, toxic chemical picid,
and others;

 uncontrolled and harmful biological influence;

* acoustic, electromagnetic, ionizing and othemtial influence of physical factors and radiation
pollution;

 waste pollution;
« harmful influence of transport vehicles.

In certain cases, ecological examinations are ctsopuin the process of investment. The objectsooiogical
examinations comprise, among others, the following:

« drafts of technical documents (instructions, rodtilogies, etc.) regulating commercial activity of
enterprises and other objects that can negatinéllyence on the environment;

» documents for creation of new technical equipm&ahnology, materials and substances;



« materials, substances, production, economic esissystems and objects, implementation of which
can negatively influence on the environment;

» documents concerning genetically modified orgasisdesignated for use in the open system.

Business entities are subject to regular or adrspections by environmental authorities. In casétions are
detected, operation can be put on hold and/oryeantidl its responsible officials can be fined araation should
be remedied.

» If so, are there added costs involved (e.g. audiequirements)?

Ensuring compliance with environmental requirementspart of standard operational costs. Alsaessribed
above, ecological examinations are compulsory rtagecases. Ecological examinations shall be fiedrnby
the investor.

D. Government Approvals
» Are government approvals required for the anticipakd business?
» If so, how long does this process take?
* What fees are involved?

Ukrainian legislation envisages the principlesreEflom of entrepreneurial activity. It is the rightany person
to conduct any business activity unless prohibitedhe law or the law requires a license for suattivity.
Please refer to Clause F “Licenses/Permits” of i8ec¥lll for information regarding licenses and pets,
envisaged by the Ukrainian law.

E. Insurance
* Must the enterprise earn insurance?

Applicable legislation provides for specific caseswhich the enterprise is obliged to carry insuwe Please
see below.

* If so, what kind of risks must be insured?
The effective Ukrainian law provides for the follmg mandatory insurance requirements:

- Standard set of insurance applicable to almosydugsiness entity: temporary disability of employee
accidents in the work place and professional dessasiemployment;

- Industry-specific insurances: ship owner liabilitysurance, liability insurance of transporters of
dangerous freight etc.

» Is there a state monopoly on insurance?

No. Insurance activity can be carried out by eifrérate or state companies.

F. Licenses/Permits
» Are licenses or permits required for the anticipaed activity?

Ukrainian laws contain exhaustive lists of actesti which require licenses and/or permits. If thecgpated
activity is indicated in such lists, it will reqeirespective license and/or permits.

» If so, how does the investor apply for and receivilne necessary license or permit?

Only a company engaged in activities, which reqailieense and/or permit directly or through ifsressentatives
may apply for, and receive the, necessary licenggomit. In many cases, licenses or permits coulg be

issued to Ukrainian residents, so their obtainiray mequire foreign investor to establish a locasence in
Ukraine. To obtain a license / permit for certaitivaty, a company should apply to the relevantestuthority



and provide the required package of documentsrd#odmation, including those confirming the compbarof
the applicant with licensing terms required for thspective activity. Normally, issuance of a liseror permit
also requires a fee to be paid by the applicant.sBme types of activity, special procedures mayjyag-or
instance, to obtain a license for manufacturing asftrading with, medicinal products, a company kas
additionally go through an on-site inspection lgetising authority intended to verify its compliangith
licensing requirements. Permits for subsoil useeaated through special auctions, subject to iceeteceptions.
Licenses and permits are generally not transfenatudier Ukrainian law.

* How long does it take to receive the license or pmit?

The time required to receive a license or permitegadepending on the established procedure. Hllystakes
up to 10 working days or 1 month from the day thatstate licensing authorities obtain all requileduments
and information. However, timelines could also tegler for certain types of permits and have toridyaed
on a case-by-case basis.

IX. OPERATION OF THE BUSINESS
A. Advertising

Ukrainian law requires that the subject matterdaatising must be lawful and the advertising nhesprecise,
reliable and cause no harm to the audience. lrupace of these requirements, the law generallgicestamong
other things, the following practices in advertisin

« any discrimination against people or discreditimg products of other entities;

* methods and technologies aimed at influencingragn’s subconscious;

« use of national symbols, symbols of other statames of Ukrainian authorities;

* encouraging the breach of law, harm to envirortroepersonal health and security;

* advertising products prohibited from being proelii¢ sold in, or brought to, Ukraine;

« elements of cruelty, violence, pornography, ciamt humiliation of human honor and dignity;
« hidden advertising.

Additional rules and restrictions apply dependimgtioe form, type and audience of advertising. IRetance,
outdoor advertising may require obtaining of a gefram local authorities. For television and radidvertising,
there are limitations on timing that could be adimzl to commercials. Special rules exist for ingatent of
children in advertising or promoting products irded for children.

There are also specific restrictions and requireasenadvertising of sensitive categories of praslservices,
such as:

« medicines, healthcare products and servicesefample, medicines may be advertised only after
receipt of relevant approval for their use in Ukigi advertising of prescription and certain other
categories of drugs is prohibited, etc.);

« alcoholic beverages and tobacco products, tradesrand other IP objects used for the production
(sale) of alcoholic beverages and tobacco prodfictsexample, the prohibition of tobacco product
advertising on radio and television; prohibitioratdoholic beverage advertising on radio and telewi
from 6 A.M. till 11 P.M. etc.);

« weapons (for example, advertising of weaponslli@avad only in specialized publications, on the
premises of entities selling weapons or at speedlexhibitions, etc.);

« securities and stock market services (for examphkre are restrictions on who can order this tyfpe
advertising, information it can contain, etc.);



« fundraising services (banking, insurance, investihnetc.) and construction objects (for example, an
advertiser must hold a license for relevant typsenfice, etc.);

* employment services (for example, any discrimaratof potential employees, including age
limitations, are prohibited in the advertising,.gtc

B. Attorneys
 Is it necessary to have local counsel?

No. Ukrainian law does not require the compulsangagement of local legal counsels for the purpdse o
operating a business.

C. Bookkeeping Requirements

Both national and international (IFRS) accountimgndards are allowed in Ukraine. Under general, rale
company is free to choose, which of the two typestandards to choose. However, for certain tydethe
companies, as well as for certain sectors, it indatory to apply the international standards, inigalar, for
Public JSCs, banks, insurance companies, as wethas regulated entities as the case may be.

D. Business Ethics/Codes

* Are there certain business ethics or codes, whicthé investor must follow (e.g. GAAP for
accountants, etc.)?

There are no generally accepted business ethicsdas, which a foreign investor must follow whemnrgiag
out business in Ukraine, unless the ones are apgrand obligatory according to company’s by-laws.

» Are there consumer protection laws, which apply tdhe investor’s operations?

Consumer protection legislation can be divided ggiecial legislation and legal acts of a generalreaSpecial
legislation is composed of the Law of Ukraine “Ow tProtection of Consumer Rights”, the Civil Code o
Ukraine, Decree of Cabinet of Ministers of Ukrai@n Standardization and Certification” and by-laagopted

in its pursuance, for example, the Order of theeStmmittee of Technical Regulation and Consunaéicy?
“On the Approval of a List of Production Subject@bligatory Certification in Ukraine”. The secongé of
regulation applicable to consumer protection issland by-laws of general nature, which providetter due
guality of goods and the compliance of products sardices with sanitary regulations, for examgie, taw of
Ukraine “On Safety and the Quality of Food Prodyctise Law of Ukraine “On Guaranteeing the Sanitary
Welfare of the Population” etc.

E. Construction
» Are permits required for construction?
* How is authorization to construct obtained?
* How long does it take to receive authorization?
* What fees are involved?

Permits and approvals required for construction

The procedure of obtaining construction permitsfapals has improved significantly over the recesdng, but
still requires considerable time and effort.

It should be mentioned that Ukraine has recenthyptetl a so-called decentralization reform, whiobwviates
inter alia for the transfer of the function on control ovenstructions to local authorities. Therefore, beseanf
the ongoing reform, the procedure may vary dependinthe exact location of the land plot and priojletails.



We have briefly outlined the main steps of the mpblle procedure for obtaining construction perfajiprovals
below. Please note that the below overview asstineedeveloper already has valid title to the lalod gnabling
it to start construction.

Step 1 - The developer applies to the relevant aipati or state authority (depending on the locatibthe land

plot) for city-planning terms and limitations fdret development of a land plot. As long as the coptated

construction complies with the local planning anding documentation (which is to be determinedhaylocal

authority upon its review of the application), #nethority should issue (free of charge) the resquaetstrms and
limitations within7 business daygpon submission of the application.

Step 2 - The developer applies to the relevana#tfucture operators (electricity, heat and gaglgupable
networks, television, sewage, fire service, etcglitain their technical conditions for connectidhe operators
are obliged to provide the requested technical itiong within10 business day$he fees for providing technical
conditions are determined by relevant operatoexaordance with the rules set forth by the statiecaities.

Step 3 - For commencement of preparatory worksafiasion of fence, demolition of buildings, preption of

the construction site, etc.), the developer appi¢se relevant state architecture and constmuciimtrol agency
(a local division of the State Architecture and 6tonction Inspection of Ukraine or a special deparit of the
local authorities, depending on the constructiomglexity and location of the construction objett)e relevant
agency is obliged to register (free of charge) abheve-mentioned declaration withinbusiness daysSuch

declaration, once registered, enables the developeommence only preparatory works but not coesitn

works.

Step 4 Preparing design documentation

Prior to applying for a document authorizing pemance of construction works, the developer shalsn
preparing design documentation for the constructidiject and performing its approval. The design
documentation is prepared under the basis of ¢#tgrpng terms and limitations, design assignmedttachnical
conditions as well as relevant state regulatiorts standards. The design documentation does noireeajy
approval by the state or municipal authorities. ldeer, it may require the state expertise.

State expertise of design documentation

Such expertise is mandatory for the constructigaatb related to complexity categories V-V andaerother
objects including those to be constructed on thétdey with difficult geodesic or technogeneousddions,
etc. The developer shall perform such expertisauin engagement of expertise organization.

Step 5 - Applying for a document authorizing perfance of construction works. Depending on compfexit
the contemplated construction object (which is iheiteed by an architect on the basis of the criteravided in
the law and then set in the design documentattbe)developer applies to the relevant state awthite and
construction control agency with either (i) a deafmn on commencement of construction works grdp
application for construction permit.

Submitting declaration on commencement of construgtorks

If the construction object relates to I-1ll categasf complexity, the developer submits a declaratan
commencement of construction works to relevantestathitecture and construction control agency. The
developer can proceed with construction works after registration of such declaration by relevsiate
architecture and construction control agency. Ttagéesarchitecture and construction control agerwll s
consider the declaration withinbusiness dayfsom the date of submission and put relevant dateonstruction
works into the relevant register (free of charge).

Applying for a permit for the performance of constion works

If the construction object relates to IV-V categarl complexity, the developer applies to relevatattes
architecture and construction control agency farstmction permit. The state architecture and cantbn
control agency is obliged to consider the develsmaplication withirlO business dayend adopt a respective
decision (free of charge).



Step 6 — As a necessary pre-condition for operatidhe newly constructed object and registeringiens title
to it, the object is subject to commissioning. Bbjects related to complexity categories I-1ll, anissioning is
carried out under a declaration of readiness, andbjects related to complexity categories IV-¥ eertificate
of conformity of the constructed object with prdjelocumentation, state standards, construction sianal
regulations.

The declaration of readiness is subject to redistrdby the relevant state architecture and constm control
agency. Such registration is done free of chargkinviO business dayfsom the date of application. The date
of commissioning of a building in the I-Ill categes of complexity is the date of registration of theclaration
of readiness.

To obtain the certificate of conformity, the deveo applies to the relevant state architecturecandtruction
control agency, which will then review the subndtdocumentation and conduct a closing inspectiothef
construction object. The relevant inspection ofdgtage architecture and construction control isgell to issue
the certificate of conformity withidO business dayfsom the date of application free of charge. Theedf the
commissioning of the newly constructed object esdhte of the issuance of the certificate of canfty:

Cost of construction

It should be noted that the cost of constructiodkmaine, in addition to the value of works and engls, salaries
paid to employees etc., also includes the mandatongribution to the city engineering, transportl aocial
infrastructure. The developer has to conclude treeanent providing the amount of the contribution &s
payment term with the local authorities. In casenoh-residential construction, the maximum amount o
contribution is limited to 10% of the total estirdtvalue of the construction, and in the case sifleatial
construction, contribution cannot exceed 4% ofttital estimated value of the construction. The cboation
shall be paid in full prior to commissioning of tbbkject.

F. Contracts
» Can the investor freely enter into local contracts?

A foreign investor can enter into local contraaibjsct only to standard legal requirements, whiehisherent
to most legal systems, such as:

- Tax registration and reporting requirements;
- Necessary customs registrations (for export / impperations);
- Obtaining permits/licenses and other industry-djgekgulatory requirements;
- General restrictions to carry out activities subjecstate monopoly;
- Special requirements for state procurement corstract
» Can the law of another country govern the contract?

Yes, with certain exemptions. Pursuant to Ukraitéaw the parties to the contract may choose thgtaverning
their relations (including a foreign law), providedch relations are characterized with the forelgment. A
foreign element is considered to be present iriogls if one of the following requirements is met:

- at least one of the parties is an alien, apatndeforeign legal entity:
- the object of the contract is located outside Ulaabr

- the legal fact, which triggers the arising, altenator termination of legal relations, took or &king
place outside Ukraine.

Still, in certain cases the law requires the apgilim of Ukrainian law despite the availability afforeign
element. For instance, relations shall be govelyedkrainian law (or other law, that has the mastrection
with the relations) if the application of a foreilgnv can lead to consequences incompatible witkaldian public
order.



Also, in case the parties have not agreed on theofahe contract, the law that has most conneatiith the
transaction shall be applied. Unless the oppoalte from the provisions, purpose of the contraaitoer terms
of the transaction, the transaction is more comuketith the legislation of the country, in whictetparty,
performing the contract, is registered or resi@epending on the type of the contract, the ledstanf Ukraine
names the parties to particular contracts, whaansidered to be the parties, performing it.

At the same time, for the following contracts, tae, to which the contract is most connected, is:

- Regarding the contracts on real estate objectg fath of the country, where the real estate obgect
situated, and, in case such real estate objecireeuegistration — the place where it is regislere

- Regarding the contracts on joint ventures or periog works — the law of the country, in which such
activity is performed or the results prescribedarrttie agreement, are reached;

- Regarding the contract, entered into at the aucbased on the results of a competition or at stock
exchange — the law of the country, where the anatiocompetition took place or where the stock
exchange is situated.

G. Price Controls
» Are there applicable price controls?

In accordance with Ukrainian law, prices may be wecontrolled by the government. Free pricegatablished
for all kinds of products and services, excepttfmse, which are subject to price control. Pricetids could
have different forms, including establishment &&fi prices, threshold prices; limitation of wholesand retail
price mark-ups; profitability thresholds; limits aiscounts or amount of supplier's consideratioricep
registration or declaration.

In general, pricing policy in Ukraine is relativdilgeral and the prices are regulated only witlpees to resources
(products and services) of crucial social signifiwa(for example, natural gas and energy resowedsjn types
of medicines, limited list of food products, tobacetc.) or products and services, produced (redjidrg
companies, which have a monopoly (dominant) positiothe market (tariffs for the use of main pipes,
airport fees for the maintenance of aircrafts,)etc.

H. Product Registration

» Must the entity register its product? If so, how § registration obtained? How long docs the process
take? Are there fees involved?

Ukrainian law requires mandatory state registratboy for certain categories of products. In paitae,
medicinal products, new food products or ingredigfsignificantly different from regular productseddy
available in the market), food supplements, flawgpragents, enzymes, natural mineral water, pregpgrédrms
of pesticides and agrochemicals, disinfectants, Gld@aining cosmetics and medicines, as well daicesther
products are subject to state registration. Thistradjon procedure may differ depending on thetgpproduct;
therefore, precise analysis should be done oneloasase basis. It should be noted that in cedases (for
instance, for medicinal products, pesticides andagemicals etc.) applicable laws may require eigpe
expertise and/or testing to be conducted as paineafegistration process or as a pre-requisitegaegistration.

The timing for state registration varies signifitgndepending on the product. For example, for iciads the
statutory registration timeline ranges from appmadely 120 to 250 business days (depending onypie df

drug), however, in practice the registration precesuld take over 1 year. Statutory timing for sagition of

new food products is 180 business days, while lforofing agents it is only 30 business days. Thieddor

state registration are usually not significant (festance, up to EUR 100 per one medicinal prodacthot

charged at all. At the same time, expertise, tgstimd other similar procedures are normally sultfeseparate
charges and could significantly increase the reggisn cost. For instance, the fee for expertiseegfstration
materials for one medicinal product is currentlyta@pproximately EUR 3,000, excluding laborat@sting.



In addition, Ukrainian laws provide for mandatotste certification of certain types of productslirding, for
instance, certain types of machinery, alcohol, ¢cobgproducts, fuel, weapons etc.). This systenuiseatly
being replaced with procedures for assessmentaolugt conformity based on technical regulationsijoefor
different groups of products. Such transition ipented to be finalized by 1 January 2018.

Failure to comply with state registration, certiion or conformity assessment requirements cder alia,
prevent products’ import to, or distribution in, tdkne, or result in liability for officials of congmies engaged
in such activities.

l. Reductions or Return on Capital
» Can capital be repatriated while the corporationis still ongoing?

Ukrainian law generally permits repatriation of ikalof an ongoing company, including by means afment
of dividends, reduction of company’s capital, papnaf interest accrued on loan and/or royalty payisie

More generally, Ukraine declares investor-friengigime and provides foreign investors with a rigitransfer

of funds (income) received from their investmemts Ukraine, including those made as charter capital
contributions into Ukrainian companies, after pagtref the applicable taxes and compliance withrdtevant
currency control formalities. In practice, howewvepatriation of capital by foreign investors mayngtimes be
impeded by the applicable currency control andstiwent registration procedures and may signifigadepend
upon the flexibility of the involved servicing baakd the regulator.

As a temporary exception to the above, due to eoanturbulence in Ukraine as at the time of writitige
regulator (National Bank of Ukraine) has imposgat@hibition on payment of dividends outside Ukraaral
subjected foreign capital repatriation to certaldigonal restrictions.

For example, the prohibition on purchase of foraigrrency and its transfer abroad is currentlyoiediced in
Ukraine, with regard, among others, to the folloyvoases:

- cross-border payment of dividends to foreign inmest

- transfers by foreign investors of funds obtainea assult of over-the-counter sale of Ukrainiaraloc
debts securities or sale of shares and ownerstapests in legal entities, decrease of share dayita
legal entities, as well as withdrawal by foreigmtiggpants from Ukrainian companies.

Furthermore, it is prohibited to introduce amendiseat provide for replacement of a lender/bormofegcept
if any such cross-border loan was raised by a Wiaaibank) to cross-border loans, as well as tmgmadsan
claims from resident-lender to a non-resident lenBeceptionally, the replacement of foreign lenidethe loan
agreements is allowed in cases of:

- substitution of a lender as a result of its meagyan connection with its liquidation;
- in cases related to loan agreements executed waititipation of a foreign export credit agency.

The above temporary restrictions are regulatedheyesolutions of the National Bank of Ukraine B81 dated
September 3, 2015 and No. 718 dated October 2. 28fbrementioned resolutions will be in force linti
December 04, 2015 and may be subject to furthdopgation.

J. Sale of Goods
» Are there restrictions on the manner, time or placeof sale of goods?

Ukraine applies certain age and other types oficéishs on the sale of such goods as tobaccohalceeapons,
drugs and certain other potentially hazardous ga@dserally, the restrictions are similar to the®applied in
the EU. Sale of alcohol, tobacco, weapons, drugssabject to licensing. Specific requirements angally

provided in respect of qualification of salesmed premises where the alcohol products are beirty Splecial
rules are envisaged for itinerant trade.



X. CESSATION OR TERMINATION OF BUSINESS
A. Termination
* What costs are involved in termination?
Termination of business by means of liquidatioragsithe following costs:

. costs of official publication and for written natiitions to all creditors of the company on the
termination of its business;

- notary’s fee for the certification of liquidatiomcuments;

- auditor’s review of the liquidation balance-sheetoases prescribed by law);
- consultants’ fees (optional);

- liquidator’s fees (optional).

Generally, in case of a voluntary liquidation afmanpany (i.e. by decision of the shareholder(sth wo material
litigation, the above costs should not exceed EWBRDAO-25,000. This amount does not cover Company’s
obligations (vis-a-vis its creditors, employeeatestauthorities), that need to be settled as well.

Forced termination of the company, i.e. based aisba of the court, regulator and/or in termshaf insolvency
procedure, as well as voluntary liquidation in a@rtspecific sectors involving regulator(s) (e.@nking,
insurance) is likely to imply larger costs (maifdy settlement of the creditor’s claims and thestdtancy fees).

» How long does it take to terminate the business?

Voluntary termination of a business takes from 48anonths, depending on the type of businessnagional

form of the company, its assets and employees, auwibcreditors’ claims, material litigation, tassues etc.
Voluntary liquidation in certain specific sectonsdlving regulator(s) (e.g. banking) as well acéat liquidation
can take much longer.

» How is the investor’s particular form of business teated in termination?

In most of the cases, all investors of a compame lequal rights to receive part of a company’s tasse its

liquidation pro rata to their contributions to th@mpany after settlement with all company’s credittas been
concluded. An exception to this rule is an investba joint stock company, holding privileged stsrehich

grants it a preference in obtaining part of comfmagsets in comparison with a holder of ordindrgres.

The investor’'s form of business is not taken irtoaant, i.e. both individuals and legal entitiesanof form of
business have the equal rights described above.

» Can the business be terminated without governmentpgproval or intervention?

Generally, a business can be terminated withoueigorent approval or intervention — based on thesagcof
its owners (shareholders). However, the termingpitedure always involves close interaction wiffedent
state authorities (state registrars, tax authgtigeate archive institutions etc.)

Furthermore, liquidation of a regulated entity (@dSC, a bank, an insurance company etc.) adalitycentails
involvement of the respective regulator (Nationah@nission for Securities and Stock Market, Natiddahk
of Ukraine and other).

* What are the obligations toward creditors, employeg and others upon termination?

During the standard voluntary liquidation procefa solvent company, all of a company’s asseteaatuated
and distributed among the company’s creditors enftitiowing order:

1) compensation of damage caused by mutilaticieratamage to health or in relation to death ak wel
as secured creditor's demands (by pledge or otkejwi

2) claims related to labor issues and copyrigiumgeration;



3) tax duties and other mandatory payments claims;
4) all other claims of the creditors.

The claims of creditors of the same level are fatisn proportion to the claim amount. Still, cart sector
specific peculiarities may apply (e.g. for insurasector).

In case of a JSC, upon completion of stage 4) ahgpany starts respective payments to its sharefsldiso in
queues:

. payment of accrued but non-paid dividends undetleged shares, if any;

. payment for obligatory buyout of privileged shaifebe JSC has such obligations;
. payment of liquidation value of the privileged gwrif any;

- payment for obligatory buyout of ordinary sharethé JSC has such obligations.

After completion of the settlements mentioned abavy remaining assets, if any, shall be distrithetsong
the participants / shareholders of the companye(@ixfor holders of the privileged shares, if anyadSC, as
settlement with them is provided within an eartitage as listed above).

In case of a forced liquidation the procedure art®ioof claims settlement will be different and Ivdepend
mainly on sectors of activity (e.g. banking, inswrg, agriculture) and status (e.g. those havingfgignt value
for communities) of the company.

B. Insolvency/Bankruptcy
* What is the extent of the investor’s liability inthe event of insolvency or bankruptcy?

The investor’s liability depends on the type of gamy. The investor in a joint-stock company mayidlele
only for the value of its stake. The investor dinaited liability company may only be liable to tleatent of its
contribution in the company’s charter capital. Tineestors of an additional liability company a fllbility

company or a general partnership may be subjeatiditional liability or full liability to the extenof all the
assets owned by them. If the investors have nat teir contributions in full, they may also be b to
additional liability in the amount of unpaid cotntions.

Moreover, bankruptcy law provisions state that stwes must take timely measures in order to pregiebtor
bankruptcy. Such provisions create additional risksnvestors, however there is no establishedtqmactice
in this matter.

XI. LABOR LEGISLATION, RELATION, AND SUPPLY
A. Employer/Employee Relations
* What laws govern employer/employee relations?

Labor issues in Ukraine are governed primarilytsy tabor Code of Ukraine, which regulates intex alages
and salaries, work time and vacations, employmgreeanents, collective bargaining agreements, textnoim
of employment and employee guarantees. Relatedssswcluding salary payment, social security, nadony
withholdings, taxation, pensions, and work pernaite regulated by a number of other legislative acid
regulations, such as laws on the “Remuneration affol”, “On Employment”, “On Labor Safety”, “On

Vacations”, “On Collective Agreements and Contrgct®n Trade Unions. Their Rights and Guarantees of
Activity” and others.

» Are there obligations to train employees?

The Labor Code of Ukraine provides for employetdigation to conduct introductory and regular timagnfor
its employees on labor and fire safety rules. Themee no direct obligations for the employer to amtd



professional training of its employees, unless i§igally required by law for particular industry by employer’s
bylaws.

B. Employment Regulations
» Must the investor hire nationals of the country?

Ukrainian law does not directly provide any thrddsdor the employment of Ukrainian nationals, wertain
exceptions that are in more details addressed bedogin, in particular:

- the state employment office may refuse to issuerlglrmits for employment of foreign citizens if it
believes that there are qualified nationals in Weaapable of performing the same work;

- the state employment office has to refuse in igsoihlabour permits to foreign nationals that were
seconded to a Ukrainian customer based on the ragréebetween the latter and the foreign
employer(s) of such secondees, if the total nurobéoreign staff used by such Ukrainian customer
exceeds 50 %;

- the law prohibits employment of foreigners to piosis or work that are conditioned by Ukrainian
citizenship (e.g. state officials, judges, notarssitions requiring access to state secrety, etc.

* Is there a minimum wage?

Yes. The minimum wage is established by Ukraingamsl Currently and up to December 31, 2015 it artsoun
to UAH 1378 (approx. EUR 50) per month or UAH 8(29prox. EUR 0.31) per hour.

» Is there a maximum number of hours an employee camork each week?

Yes, the maximum number of working hours is 40 bquar week. Certain categories of employees (eoget
under 18 y.0.) and employees engaged in certagstgpworks / activities (doctors, teachers, thesgaged in
dangerous works) are entitled to shorter work wesilertime is generally prohibited and may onlytedaduced

in certain limited exceptional cases provided hy. I@vertime working hours for any employee shatl exceed
four hours in any 48-hour period or 120 hours peEary Certain deviations from the mentioned limitasi are
allowed if the employee works based on open-enderking day regime (that has to be compensated by
additional paid vacation 1-7 calendar days annjally

* Is there a minimum number of vacation and sick days$o be given?

The general minimum number of annual vacation days} calendar days per year, but this indicatoy be
higher for certain categories of employees (e.qionsi, disabled, teachers, state officials, thoggged in
dangerous works etc.). Moreover, under Ukrainian tertain categories of employees are entitlextighitional
paid vacations, the duration of which varies dependn the category of the employees (e.g. singtenqt) and
the type of work performed by them (e.g. open-enderking day regime).

Ukrainian law does not provide a minimum numbedays for sick leave.

C. Hiring and Firing Requirements
* Must the investor employ a minimum number of peopl@

Ukrainian law does not directly establish a minimoomber of employees to be employed by the subigidia
branch or representative office of the investorwieeer, certain requirements as to personnel mgydéaded
for by licensing terms for certain type of activityhich requires a license or permit.

* Must the investor employ a minimum number of natiorals?

Ukrainian law does not provide for a minimum numbgnationals to be employed by the employing camgpa
in Ukraine. However, there are certain indirectuis@ments as to personnel (please refer to seBtianove).

» Must nationals hold certain positions in the compan?



There is a general requirement that nationals shibald positions or perform work requiring accesstate
secrets and/or conditioned by Ukrainian citizenghich as state officers, judges, notaries, etc.)

Also, from the practical point of view, a newly-orporated company will need to have a Ukrainiaeaor for
a temporary period of at least several monthsyitig its incorporation since employment of foreigdividuals
requires prior obtaining of a work permit by thargmany, which is only possible after a certain &itperation
period.

» Are there rules to follow in hiring/dismissing per®nnel (e.g. notice)?

Yes, there are such rules in hiring/dismissing @emgl. Rules for dismissing personnel vary, dependn the
reason for the dismissal.

» Does the investor have a continuing obligation towds dismissed employees?

The investor shall have no continuing obligatiowdads employees dismissed from the subsidiary,dbran
representative office of the investor. Certain sasedismissal of employees of protected categonay fall
under exception with employer’s obligation to maoda employ such employees or pay them wages for a
specific period of time.

D. Labor Availability
* Is adequate skilled or unskilled labor available fo the anticipated business?

Both skilled and unskilled labor is available fbetanticipated business - experienced employeesvariers,
graduates from Ukrainian and foreign universitiesrking students.

E. Labor Permits
» Are labor permits required?
Yes, labor permits are required for foreign citzemd apatrides to work in Ukraine if they are

- employed by a Ukrainian company, or

- seconded by a foreign company for work in a Ukemincompany under an agreement between the
foreign company and the Ukrainian company, or

- fall under the category of “intra-corporate tramsés”. They may not start working in Ukraine prtior
obtaining labor permits for them by the future Ukian employer.

Several categories of foreign citizens / apatratesexempted from the requirement to obtain lalkomgs, inter
alia: those who permanently reside in Ukraine @nlthsis of permanent residence permits or havenebitéhe
immigration permit; those who are professional tgoen or artists that came to Ukraine to work agiogrto
their specialization; those who are professionatnialists of a foreign mass-media accredited inaia; those
who are the staff of rescue teams that arrivegpéoformance rescue works in case of emergenciese ttwho
are the staff of foreign air/marine/river craft, imaining such craft on the Ukrainian territoryptie who are
academic lecturers invited by Ukrainian higher-ediomal institutions; those who are officially regired in
Ukraine as refugees; those who work for Ukraineedaepresentative offices of foreign companies (suc
employees must receive service cards of the repiases office instead of the work permit); andese others.

* If so, how are they obtained?

To obtain a labor permit for a foreigner, an emplayust submit fairly wide range of documents arfidrimation
to the Employment Office and pay a fee. Labor peymre primarily issued for one year and may bereied
for subsequent 1-year periods. For such extentdieremployer must submit simplified package of doents
to the Employment Office not later than 20 calerdiays prior to expiration of the issued labor pérmi

* How long does the process take?



Processing time by the Employment Office is 7 besindays from the date of the application filingisTdoes
not include 15-days waiting period after the vagasenouncement by the employer, that is a patefiting
process and must be performed at least 15 daydvanae of the application filing (with several raseceptions
where the waiting period can be skipped — e.dndfapplicant is a graduate of a top-100 univessitied in the
respective reputable rankings).

 What fees are involved?

The fees involved are: the state duty for issuarfi¢he work permit, payable by the employer, in &neount of
four minimum statutory wages (that currently totedsUAH 5,512 or approx. EUR 205); and notary and
translator’s fees for certification of certain resfive documents from the filing set.

F. Safety Standards
» Are there safety codes that must be followed?

The general scope of labor safety is determinethbyLabor Code and the law “On Labour Safety”. Deda
safety codes for almost every sector of the econcamybe found in regulations adopted by the resmestate
authorities.

Based on the above, each employer has to havenitsatour safety manuals, procure initial and ragldbour
safety trainings for all the staff, engage a speally qualified person (and in certain cases egennit)
responsible for maintenance of the labour safesyesy at the employer.

G. Unions
» Are unions recognized?

Trade unions and their associations are legallpgeized. They may be established and act freelgirTh
establishment does not require registration angrpgermit from state authorities. Instead, tradiens should
be legalized by means of notification to the refipestate authorities. Ukrainian law provides agrguarantees
of the activity and benefits for trade unions arehmhers of their elective bodies and representatives

* What are the unions in the investor’'s business?

Trade unions or associations of trade unions cae loae of the following statuses: primary, locastrict
(oblast), regional, republican, and all-Ukrainidrade unions can organize associations. One sgoleiation is
the Federation of Trade Unions of Ukraine, which &atatus of an all-Ukrainian association.

* What are these unions’ political affiliations, if any?

The trade union movement in Ukraine has no clebtiqad affiliation. Moreover, the law explicitlyeclares that
trade unions are independent from political parties

* Is there an obligation on the part of the employeto organize unions?
The employer has no obligations to create tradensni

Citizens can establish trade unions on the bagtseoéxpression of free will and without any perraitter into,
or withdraw from them as determined by their chart&oreign citizens and apatrides cannot estabiiste
unions, but can obtain membership in them if suxdsibility is provided by the trade union’s charter

Once a duly established trade union is represaitde employer, the latter is obliged to procueditions for
its maintenance (e.g. premises, deductions of trtaden fee from payroll etc.) as well as guarantkes
employees being members of the trade union’s gawgbodies.

» Are there mandatory collective bargaining agreemerst for the business involved?

There are no such rules whereby the employer igaxbto initiate negotiations with labor persontoednter into
a collective bargaining agreement. However, Ukeainaw provides for the liability of the employedficials
who refuse to participate in negotiations with lalp@rsonnel or trade union on entering into a ctile



bargaining agreement or its amending when ther lalitéate such negotiations. The above liabilipnsists of a
fine, and in specific circumstances may also preva a dismissal as an ultimate disciplinary actio

Xll.  TAX ON CORPORATIONS
A. Corporate Income (Profits) Tax

Resident companies and foreign entities condudtuginess in Ukraine through their permanent estatments
are taxed on their worldwide profits at a rate 8¥dl

Non-resident companies are taxed on their Ukraia@urce income.

B. Calculation of Tax

Taxable base for corporate profit tax (CPT) is fipdmefore tax” determined as per financial accaumtadjusted
for certain “tax” differences, which either increasr decrease the tax base (losses carry-forwapediation,
royalty and interest payments, reserves, paymentstax jurisdictions and some other).

Small enterprises (with annual income of below URB million) may pay CPT based on their financial
accounting results without adjustments.

C. Capital Gains

Capital gains are taxed as ordinary business in¢@g8%).

D. Tax Losses

Tax losses may be carried forward to future taxogerindefinitely, but may not be carried back.

E. Filing and Payment Requirements

Corporate income tax returns are filed on annusistd@zefore 1 June of the year following the reportiear. The
tax due must be paid within 10 days after the deadobr filing the tax return.

Taxpayers with the annual taxable income for tleipus year of more then UAH 20 million, must afsake
monthly advance payment of tax in the amount oR 181 the tax liability for the previous year. Adwan
payments are then offset against the final taviliiglindicated in the annual tax return for thgpogting year.

F. Withholding Tax (WHT)

WHT at 15% standard rate applies to payments oéidlkan source income to non-resident entitiesnétude:
interest, dividends, royalty, rental income, cdpgains from the sale of securities and immovableperty,
certain types of services fees (e.g. engineeringcas). There are specific rates for freight inegnmsurance
premiums and income from advertising services.

Compensation payable to non-residents for goodervices is generally not subject to WHT (excephated
above).

Withholding tax can be reduced or eliminated uradeglevant income tax treaty.

J. Value added tax (VAT)

VAT legislation of Ukraine is largely based on tenciples of the EU Sixth Directive. However, taedre
several substantial deviations front EU practieeg. (place of supply rules and VAT accounts).

The rates are as follows:



» The standard rate for domestic supplies of gemdiservices and the importation of goods and sesvi
is 20%;

» The reduced rate of 7% applies to supply and inpiomedicines and certain medical goods;
» The export of goods and limited range of services) Ukraine is zero-rated.

Some important transactions exempted from VAT ideldinancial services, transactions with securities
insurance services.

VAT returns are due within 20 calendar days follogvthe end of the reporting month, and tax is ditkimv10
calendar days following the deadline for filing tiae& returns. Tax due shall be paid from specialn\&kcount
opened with State Treasury.

A person registered for VAT purpose may recovetinfAT on its purchases, provided that seller negisVAT
invoice in the special registry administered byttneoffice.

In 2015, a special system of VAT accounts has meplemented to combat VAT fraud. In this systeraypplier
may register a VAT invoice to customer, providedtttihe supplier deposited relevant amount of mdaets
special VAT account opened in State Treasury gueplier is effectively required to prepay its VAadbilities
to the state).

Obtaining VAT refunds is difficult and substanttidlays are common. VAT compliance is a seriousdmufdr
businesses.

K. Other Taxes
Other material taxes applicable to Ukrainian busses include:
 Payroll taxes (personal income tax, single so@alsty tax, military tax);
» Customs duties on importation of goods;
 Land tax payable by landowners, and land rent gayaplessees of state and municipal land,;
» Property tax on commercial real estate;
» Excise tax on certain products;
» Ecology taxes;
» Rent for extracting mineral resources;

» Transactional taxes (e.g. stamp duty, pension lemgdon real estate transactions).

L. Registration Duties
» Are there registration duties due upon the incorpoation of a company?
Incorporation of the company is exempt from statgstration duty.
» Are there registration duties due upon an increas@ capital?
Registration of charter capital increase is sulij@state duty of approximately USD 4 (EUR 3).
* Are there registration duties due upon the tranter of the company’s shares?

The transfer of the company's shares, except ®rcttses, when a company’s charter does not cott@in
information on shareholders of the company (mosgbiot-stock companies), requires payment of stiaty of
approximately USD 4 (EUR 3).



In the case of joint-stock companies, the transfex company’s shares will require the paymenteesfto the
depository institution (according to their tarifisjid to the notary in case of the notarizationhafres transfer
agreements (depends on the value of the agreements)

» Are there registration duties due upon a transfeof corporate assets?

There are registration duties due upon a transfexab estate objects or land plots, the amountedfelepends
on the object of transfer, its value, location &mhs of registration (may vary in different regpn

Transfer of real estate (buildings) is subjecttéorg duty of 1% and special pension tax of 1%.
» Are there any other registration duties due?

There are registration duties due for the registnadf any changes to the charter of a companyudiryg its
name, location, management bodies. For other dadesmted above (company registration, capitaléase,
transfer of shares etc.) notary and legal feesapayy.

Xlll.  PERSONAL INCOME TAX AND OTHER PAYROLL TAXES.
A Personal Income Tax

Resident individuals are subject to personal inctar€“PIT”) on their worldwide income. Most typesincome
are taxed at the progressive rates: 15% and 20&ngome in excess 10 minimum statutory salaries AH
12,180 per month in 2015). Capital gains, dividesnal$ royalties are subject to flat 20% tax, exéepdividends
from Ukrainian companies (5% tax). A lower rate enthx treaty may apply.

B. Tax Residence

An individual is a tax resident of Ukraine if hesides in Ukraine. If an individual also residesnother state,
there are a number of other criteria (centre odlvihterest, duration of stay, citizenship), unedrich an
individual may be treated as a tax resident.

If an individual is considered a non-resident Bt purposes if he does not quality as a resideseuapplicable
rules.

C. Taxable Income. Exemptions

Residents are subject to tax on any type of incgneived or accrued in Ukraine or abroad exceptéotain
items that are specifically excluded from taxablgome.

Some important items of income that are not sultgeBT include:

« additional shares received from the capitalizatibnetained earnings in a company provided that the
ratio of shares allocated to each shareholder resmaichanged.

D. Employment Income

Salaries, wages and any other remuneration ofges@mployees (“employment-related income”) argesutio

personal income tax (PIT) levied at progressivesalhe standard rate is 15%, with a 20% rate applp

amounts of income exceeding 10 minimum statutoiyries (the official indicator, which is subjectdbanges)
per month for Ukrainian tax residents and for nesidents (subject to the provisions of any appleahx

treaties). Tax is withheld by the employer.

As a rule, benefits in kind are taxable as emplaynmecome, except for some non-taxable items, xangle:

e accommodation or other tangible or intangibksets owned by employer and provided to employee for
free-of-charge use (subject to the condition ti@hsprovision is required for the performance dbla
functions by the employee and is stipulated in éhgloyment contract, within the limits specified
therein).



» payments (up to a certain limit) by employenstf@ education of employees;
* amounts received from an employer in respecedam medical treatment and services.

The standard personal allowance amount is relgtigel (approximately USD 26 in 2015). Important detions
include: part of interest on mortgage, expensethfoeducation of the taxpayer or his family memppremiums
under voluntary long-term life insurance contramtgrivate pension insurance.

E. Capital Gains (Investment Profit)

Gains from transactions with investment assets @hgres in joint-stock companies or interest irfCk) are
subject to flat 20% PIT.

F. Sale of Real Estate

Gross proceeds from sale of real estate are subj&iil at 0%, 5% or 15/20% rate depending on abaurof
criteria (e.g. how long the seller owned the asaanber of real estate transactions per year gsidency of the
seller).

G. Taxation of Inheritance and Gifts

Property inherited or received as a gift is subjed®IT at 0%, 5% or 15/20% rate depending on fanalation
of donor (testator) and donee (heir) and theirémsidence.

H. Tax Agents

Employers and other legal entities, which pay yaterrother types of income to individuals are defiras tax
agents responsible for withholding PIT and remittiax to the relevant budget. Tax agents who daivithhold

the tax are responsible for the payment of taxlltgk{plus fines). An individual is required toléi a personal
income tax return only if there is income received from tax agents or if the individual claims t@eductions.

l. Other Payroll Taxes

In addition to PIT, employment-related income ibjeat to Unified Social Security Contribution (“USS.
USSC is payable at the rate of 3.6%, to be withfrelth the remuneration due to employee and remiitethe
employer. The taxable base for USSC is subject nwathly cap (17 minimums of subsistence, the aiffic
indicator, which is subject to changes). Apart frdeducting USSC from the employee’s income, theleyep
must pay the employer portion of USSC at a raterdreges from 36.76% to 49.7% (depending on the ofp
industry) based on the gross payroll.

The taxable base for the contributions is cappddAdt 20,706 (about US$ 900) per employee per mamth
2015. The cap is reviewed annually.

Military tax on salaries at 1.5% has been introduioe2014 as a temporary measure to finance nyiléapense,
and the tax will remain in effect until separateid®n of the parliament.

XIV. GENERAL TAX CONSIDERATIONS
A. Tax Systems

The Ukrainian system of tax legislation is comphdth 11 major state and local taxes. Tax laws aresolidated
in the form of Tax Code, effective from 2011.

Taxation laws are subject to frequent change, ameimes lack clarity and predictability.

A World Bank study “Paying Taxes 2015” ranked Ukaas 108 (out of 189 economies) in terms of tke e&
paying taxes.



B. Anti-avoidance

The ambiguity of tax legislation and the complexifycompliance result in a high level of avoidangecording
to recent reports as of the 1st half of 2015 aB@ytercent of Ukraine’s economy remained in thelsivs.

Anti-avoidance legislation targets transfer pricidgalings with tax havens and deductibility oéneist expenses.
Detailed transfer pricing laws and regulationsddydased on EOCD guidelines have being implemesitexd
2013, while practice of their enforcement is stéleloping.

C. Tax Rulings

Tax authorities are required to issue tax rulingsrutaxpayer’s request. Such rulings are not lgdptiding but
may be used in disputes with local tax authorifiéisere is uncertainty regarding the applicatidthe tax law.

There is no system of advanced tax rulings or ack@pricing arrangements in their traditional megni

D. Tax Treaties

Ukraine has around 70 effective double taxatioaties.

XV. IMMIGRATION REQUIREMENTS
A. Immigration Controls
» Are there immigration quotas?

Yes. There are immigration quotas, which are seually. They are allocated with regard to immigeant
categories and regions of Ukraine. Certain categai the foreigners (mainly, those who have sttdkiginian
connections — via family or origination) may apfdy the permit beyond the quota.

» Are vaccinations required?
No mandatory vaccinations of foreign citizens catagdes entering Ukraine are required.
» Are medical certificates required?

Generally, no medical certificates are required floreign citizens or apatrides entering Ukrainewideer,
medical certificates will be required for obtainitige immigration permit (that is the basis for ahiteg the
permanent residence permit) and the work permat (§one of the grounds for obtaining the temporesidence
permit).

» Are entry permits required? If so, must you apply br an entry permit before entering the country?
Are exit permits required? Are re-entry permits required?

No entry, re-entry or exit permits for foreign z&ns or apatrides are required. Instead, they toeeltain an
entry visa in accordance with the procedure sptily the law unless such foreign citizens are gxémm the
visa requirement by the law or international agreets of Ukraine (please refer to section C below).

B. Immigration Requirements/Formalities
* Is aresidence permit required?

Under general rule, for the purposes of businedsisure, foreign citizens and apatrides may eatel stay in
Ukraine without any residence permit but on thasaktheir passports (with visas — where appliegbihich
are duly registered at the state border of Ukraine.

Entrance with the purpose of permanent stay (basedhe earlier obtained valid immigration permit),
employment, family reunion, participation in intational technical aid programs, participation irtunal,
scientific, education activities based on respectinternational treaties; participation in duly sciited



volunteers’ initiatives; participation in activigeof religious organizations or units of foreign Q& would
generally require respective residence permit (peent or temporary).

» If so, does the investor have to apply for one baf® entering the country?

No. The applications can only be done after engetfve country. Still, to be entitled to enter Ukiaiwith the
purpose of filing for the residence permit, theefgn national / apatride will have to apply for gmecial type
entry visa, i.e. visa type D, unless an exemptupiyato her/him (citizens of Russia, Belarus, G&oemnd certain
other post-soviet countries), — such visa filingséto be done before entering the country.

* What information must be supplied to the immigration authorities?

The scope of documents and information requirettsalepending on the type of residence permit;aitegory
of immigrants and the purpose of stay. There acetyyes of residence permit: temporary or permarign
key document for both types are: valid passpor Wie special type visa D (unless the visa exem@uply, -
please refer to the bullet point above). Additibndbr the permanent residence permit the keyifipatocument
will be the immigration permit (that has to be ab¢al from the Ukrainian migration authorities invadce); and
for the temporary residence permit — the documgttiés substantiate the purpose of stay (e.g. yerknit in
case of employment, marriage certificate and/ahgertificate in case of family reunion, etc.) Amber of
other supporting documents will be required as.well

* How long does it take to receive authorization?

The permanent residence permit should normally litaimed within 7 calendar days from the date of the
application filing to the immigration authoritiebhis term does not include the timing (up to 1 yeaquired to
obtain the immigration permit that is the key grddor obtaining the permanent residence permit.

As for the temporary residence permit, the proogstiime by the immigration authorities is 15 cal@ndays
from filing of the application.

C. Visas
» Is avisa required for travel or stay in the county?

Yes. A visa is required for entering and travektay in Ukraine unless an individual is a citizéracountry,
the citizens of which enjoy a visa-free regimeizéins of more than 50 countries may stay in Ukraiiteout
any visa - on the basis of their passports, praittiat their cumulative stay in Ukraine does nateexd 90 days
within any 180 days period, and with no right ofg@ayment. There is still a visa-free regime with Edintries,
USA, Canada, UK, certain post-soviet countriesuditlg, inter alia, Russia, Belarus, Georgia, as$ aglith a
number of other countries, according to either Whkam laws or bilateral treaties between Ukraind #me
respective countries. However, there may be soreeifspfeatures for the implementation of such gimee,
depending on the country of residence of the foragizen. The actual information about entry regito
Ukraine, by nationalities of the travelers, is #afale at the web-site of the Ministry of Foreignfaifs, on the
following link: http://mfa.gov.ua/en/consular-affairs/entering-urkedvisa-requirements-for-foreigners

* If so, how long is the visa valid for?
The validity of the visa depends on its type. Trame3 types of visa’s:

transit visa — type B: valid for up to 1 year, danone-, two- and multi-entry, but with maximum
duration of one-time stay in Ukraine during eachheftransits not exceeding 5 days;

short-term visa — type C, usually used for tour@nbusiness (except employment): validity period
ranges from 6 months to 5 years, can be one-, doapld multi-entry, allowed period of stay in
Ukraine — cumulatively 90 days within a 180 dayige(under general rule);

long-term visa — type D: used for the cases wheretis a heed to enter Ukraine with a purpose of
formalizing long-term stay, i.e. to obtain tempgrar permanent residence permit (e.g. due to
employment, family reunion, immigration etc.), oertry, valid for 45 days (with several rare
exceptions when it can be issued for or up to 3gjea



* How does the investor apply for a visa?

Under general rule, the investor should apply fasa to the respective Ukraine’s diplomatic missso consular
office in the respective jurisdiction, i.e. outsmfdUkraine; in person (as a general rule) or thiothe authorized
person (as an exception), with all the requiredudmnts and information.

In certain exceptional cases, e.g. a duly subsi@atiemergency or bilateral treaty obligationsa @pplications
can be filed on the territory of Ukraine: at thetpaf entry or consular department of the Minisbfyforeign
affairs of Ukraine.

* What documents are required?

The scope of documents depends on the type ofpusppse of the entry and the issuing authoritydésigeneral
rule, the key documents are: visa applicationgvyadissport, photographs, document(s) substantidugygurpose

of the trip (e.g. work permit in case of employmenarriage/birth certificate in case of family ream), pay-slip
confirming payment of the consular fee (unless éeemptions apply), travel documents, information on
accommodation in Ukraine, etc. One should checHKittheof required documents with the respectiveliisg
authority (Ukraine’s diplomatic mission or consutdfice) before visit for the application. Pleassanthat that
consular institutions are entitled to request aoldédl documents as they deem necessary.

» How long does it take to receive a visa?

Standard processing time — within 15 calendar daytsnay be extended up to 30 days as the corisstdution
deems necessary. Accelerated procedure (i.e.Hamsaithin 15 calendar days, usually — 2-3 busimess) is
subject to availability of the respective consutetitution and is usually subject to double-fee.

* What fees are involved?

Standard consular fee rates are: USD 85 for ormy-erga, USD 130 for double-entry visa and USD 200
multi-entry visa, but may vary subject to interoatll treaties’ provisions and/or reciprocity prples. Certain
categories of applicants are exempted from condeés, e.g. children under 6 y.o., diplomatic stefficial
delegations etc.

The fees are doubled, if the expedite proceduregsested.

XVI.  EXPATRIATE EMPLOYEES
A. Cost of Living and Immigration
* How does the cost of living compare to that in theawvestor’s home country?

The cost of living in Ukraine can be consideredtigeély cheap, as compared with Western Europkethited
States. The most expensive city in Ukraine in tesfreost of living is Kyiv. The cost of living intber cities and
towns of Ukraine is considerably lower.

* What is the rate of inflation?

During recent 2 years the inflation has been rakiigh — this is mainly due to Ukrainian nationarremcy
depreciation that reached ca.300 % since early 20t#increase of the price for imported fuel. Miagiid
fluctuations and inflation took place in 2014, vehih 2015 they have slowed down.

B. Drivers’ Licenses
» Must the investor obtain a driver’s license for thd country?

For being entitled to drive in Ukraine, an investarst use either her/his domestic driver’s licesrdaternational
driver’s license, provided that such licenses aragiant with the requirements of the UN ConventionRoad
Traffic dated November 8, 1968 (as amended) artddleards in such licenses are made or backed Watiry
alphabet.



Otherwise or in case she/he moves for permanederaese to Ukraine, for being entitled to drive ikrbine, the
investor will have to obtain Ukrainian driver'sdinse according to the Ukrainian procedure.

 How does the investor obtain a driver’s license?

An investor wishing to obtain Ukrainian license @isiving a vehicle of a certain category or typestrundergo
a medical examination, training or retraining irc@cance with the standard study program, passédtieal
(written) and practical examinations.

* What fees are involved?

Fees for obtaining a driver’'s license in Ukrainelule the cost for studying in the driving schable(exact
amount of which depending on school) and feesHerexamination and issue of a driver’s license ftbm
division of the State Automobile Inspectorate ohidtiry for Internal Affairs of Ukraine, the amourdbwhich
depend on the category of vehicle.

* Is an examination, either practical or written, required?

Yes. Both practical and written examinations ampied (please refer above).

C. Education
* What types of schools are available for the invés’s family?

Both state and private schools are available fiirtkiestor’'s family.
* What fees are involved?

Education in public primary and secondary schaofsde. Every private school determines its ows fee
* What is required for enroliment?

Pupils are usually enrolled in primary schoolststgrfrom the age of 6. The effective law of Ukmaidoes not
provide for specific requirements for enrolimensahool. This means that every school has its @guirements
depending on the status and specialization of tdh®ad and sometimes including tests and an intervie
Requirements of private schools are usually higinerinclude obligatory admission and tuition fees.

D. Housing
* What type of housing is available for the investor?

The investor can either own or rent a house (amartmHotel accommodation is also allowed, unlkesnvestor
needs to apply for the residence permit, in wha$econly a house or apartment can be used.

e Can the investor own property?
Yes, the investor may own property with certairtrietions related to agricultural land plots.
* Must the investor have housing before entering theountry?

No. There are no such direct requirements. Howéwegstors from countries, the citizens of whichndd enjoy
a visa-free regime, may be required by the visaingsauthorities of Ukraine to provide proof of teailability
of funds necessary for staying in Ukraine as wehausing or hotel booking.

Furthermore, investors entering Ukraine with theppse of formalizing long-term stay, i.e. with {erpose to
obtain a residence permit, has to own or rent antagent (or house) in Ukraine.

E. Importing Personal Possessions

* How can the investor import personal belongings?Are import duties payable? Are there
requirements for clearing the belongings through cstoms?



The investor may import personal belongings intodie in accompanied or unaccompanied luggagéanjhert
of which is allowed under Ukrainian law. Such padelongings are free of taxes and customs dufttesy
are not subject to mandatory clearing through cuastonless required by the customs authority.

F. Medical Care
» What level of medical care is available?

All levels of medical care are available for foreigtizens and apatrides.
* Is there national health care?

Yes, there is national health care in Ukraine.

G. Moving Costs
* What costs are involved in moving?

Foreign citizens and apatrides staying in Ukrainelagal grounds enjoy freedom of movement withia th
territory of Ukraine except as provided by law. Tdosts involved in moving in Ukraine vary widelybgect to
distance and type of transportation.

H. Tax Liability

Generally a company may deduct cost of educatidnhanising of employees provided the company is table
demonstrate that such costs are business related.

l. Work Contracts

» Does the investor need a work contract to work ithe country? If so, does the contract have to be
for a certain duration, for the performance of a sgcific job or for a specific position? Does the cdract
have to be with a national or resident of the coumy or related state?

Employment in Ukraine implies execution of employragreement between the Ukrainian employer and the
foreign employee. Duration of such employment ages@s has to be limited by the duration of the waekmit

(or, if the employer is a Ukraine - based repres@rg office of a foreign company — by the duratminthe
accreditation card).

Employment agreements have to be executed forfgpposition — the one indicated in the work peronitin
case if the employer is a Ukraine - based repratieatoffice(s) of a foreign company(-ies) — thesamdicated
in the accreditation card.

No dual employment is allowed, either with differe@n within one and the same employer. The excepso
when one of the employments is with a Ukrainian pany, i.e. the one based on work permit, and ther(s)

are with the Ukraine - based representative officef a foreign company(-ies), i.e. the one(s) dase the

accreditation card(s).

J. Work Permits

* Does the investor need a work permit to work in theeountry? How and w here does the investor
apply for the permit? What documents arc required?What fees are involved? How long does it take to
receive the permit? For how long is the permit vad?

Under general rule, - yes. Please refer to seetldi.) Labor Permitsabove.
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