
 
 

Client Update: Singapore 
2022 MARCH  

 
 
Corporate Commercial | Capital Markets    

 

 
 
© Rajah & Tann Singapore LLP | 1   

SGX-Listed Issuers Must Review, Assess 

and Disclose Exposure or Nexus to 

Sanctions-Related Risks 
 

Executive Summary  
 

On 7 March 2022, the Singapore Exchange Regulation ("SGX RegCo") issued a set of guidance notes 

on what an issuer should do if the issuer, or any person or entity closely associated with the issuer, is 

exposed to sanctions-related risks. An issuer refers to a company or other legal person or undertaking 

(including a real estate investment trust ("REIT")) whose securities have been admitted to listing on the 

Singapore Exchange Securities Trading Limited ("SGX-ST") or are the subject of an application for 

listing (collectively, "Listed Issuer"). A Listed Issuer includes the issuer's subsidiaries and associated 

companies.  

 

This follows from an announcement by the Ministry of Foreign Affairs ("MFA") on 5 March 2022 which 

states that Singapore is imposing sanctions and restrictions against Russia in response to its invasion 

of Ukraine ("Russian Sanctions"). We set out below, broadly, the key features of the Russian 

Sanctions. For full details, please click here for our Client Update on "Singapore Announces 

Implementation of Sanctions Against Russia" dated 7 March 2022. 

 

• Bans on the export, transit, and transhipment to Russia of strategic military and high technology 

goods which can be used for both commercial and military purposes ("Export Ban");  

• Prohibitions against financial institutions1 in Singapore ("FIs") from transacting with or establishing 

business relationships with four designated Russian banks;2 and 

• Prohibitions against FIs from entering into transactions or arrangements or providing financial 

services that facilitate fund-raising by the Russian government, the Central Bank of the Russian 

Federation or a legal person or legal arrangement that is owned or controlled by them or acts on 

their direction or behalf. 

 

This Update provides a summary of the SGX RegCo guidance dated 7 March 2022 titled "Regulator's 

Column: What SGX expects of issuers in respect of sanctions-related risks, subject or activity" and distils 

the steps that a Listed Issuer needs to take to comply with the SGX RegCo guidance with reference to 

the Russian Sanctions. Listed Issuers are reminded that, in general, the sanctions-related risks that a 

 
1 Financial institutions include banks, insurers, capital markets intermediaries, finance companies, securities exchanges, and 
payment service providers. 
2  VTB Bank Public Joint Stock Company, The Corporation Bank for Development and Foreign Economic Affairs 
Vnesheconombank, Promsvyazbank Public Joint Stock Company and Bank Rossiya.  

https://www.linkedin.com/company/rajah-&-tann
https://www.mfa.gov.sg/Newsroom/Press-Statements-Transcripts-and-Photos/2022/03/20220305-sanctions
https://eoasis.rajahtann.com/eoasis/gn/at.asp?pdf=../lu/pdf/2022-03_Implementation_of_Sanctions_Against_Russia.pdf&module=LU&topic=LU0013251&sec=b
https://www.sgx.com/media-centre/20220307-regulators-column-what-sgx-expects-issuers-respect-sanctions-related-risks
https://www.sgx.com/media-centre/20220307-regulators-column-what-sgx-expects-issuers-respect-sanctions-related-risks
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Listed Issuer should guard against are not limited to the Russian Sanctions and should include any 

sanctions imposed by Singapore to give effect to the decisions of the United Nations Security Council 

(for example, there are existing sanctions against dealings with the Democratic People's Republic of 

Korea, Iran and Somalia)3 or other international bodies (where applicable).    

 

Identifying Exposure or Nexus to Sanctions-Related Risks & 

Considering Appropriate Actions  
 

The SGX-ST Mainboard Rules and Catalist Rules (collectively, "Listing Rules") require an issuer to 

have adequate and effective systems of internal controls and risk management systems to address and 

mitigate its financial, operational, compliance and information technology risks. SGX RegCo highlights 

that such risks include sanctions-related risks. Some examples on when Listed Issuers may be exposed 

to or have nexus to sanction-related risks and the actions which SGX RegCo expects Listed Issuers to 

take if there is such an exposure or nexus are set out below. 

 

 Examples of Sanction-Related 

Risks 

Expected Actions by Listed Issuers  

1.  Listed Issuer engages in an activity 

that is prohibited under any sanction 

("Sanctioned Activity") (e.g. 

business activities which involve the 

export, transit and transhipment of 

goods covered by the Export Ban).  

• Suspend trading in the Listed Issuer's listed securities 

and immediately announce all relevant information 

(including an assessment on the impact to the Issuer). 

• Issuer remains suspended until it has demonstrated to 

SGX that it has ceased the Sanctioned Activity. 

• SGX will not grant its approval for the Listed Issuer to 

raise funds. 

2.  Listed Issuer is an entity or individual 

that is subject to sanctions-related 

laws or regulations ("Sanctioned 

Subject") (e.g. the four designated 

Russian banks, the Russian 

government, the Central Bank of the 

Russian Federation or a legal person 

or legal arrangement that is owned or 

controlled by them or acts on their 

direction or behalf).4 

• Suspend trading in the Listed Issuer's listed securities 

and immediately announce all relevant information. 

• Issuer remains suspended until it has demonstrated to 

SGX that it is no longer a Sanctioned Subject. 

• SGX will not grant its approval for the Listed Issuer to 

raise funds. 

 
3 Please refer to the website of the Monetary Authority of Singapore ("MAS") at Home > Regulation > Anti-Money Laundering > 
Targeted Financial Sanctions for more information on the targeted financial sanctions applicable to FIs, non-FIs and natural 
persons in Singapore.   
4 MAS has issued the MAS Notices SNR-N01 Financial Measures in Relation to Russia and SNR-N02 Financial Measures in 
Relation to Russia – Non-prohibited Payments and Transactions which set out the details of the transactions and dealings that 
financial institutions are prohibited from entering into or engaging in pursuant to the Russian Sanctions. Financial institutions that 
fail to comply with the Notices are guilty of an offence. The MAS Notices took effect on 14 March 2022. 

https://www.mas.gov.sg/regulation/anti-money-laundering/targeted-financial-sanctions
https://www.mas.gov.sg/regulation/anti-money-laundering/targeted-financial-sanctions
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 Examples of Sanction-Related 

Risks 

Expected Actions by Listed Issuers  

3.  • Listed Issuer's substantial 

shareholder, director or executive 

officer is a Sanctioned Subject.* 

• Listed Issuer or any of its 

substantial shareholder, director or 

executive officer is controlled by 

any person, entity or government 

that is a Sanctioned Subject.*  

*Currently, MFA has yet to name any specific 

individual as a Sanctioned Subject pursuant to 

the Russian Sanctions. 

• Immediately announce all relevant information known 

to the Listed Issuer. 

• SGX RegCo would not consider a Sanctioned Subject 

to be suitable for continued appointment as an 

executive officer or director of a Listed Issuer.  

 

4.  Listed Issuer is applying to raise funds 

to finance any Sanctioned Activity or if 

the proceeds raised are likely to be 

used to benefit any Sanctioned 

Subject.  

• SGX will not grant its approval for the Listed Issuer to 

raise funds. 

5.  Listed Issuer has existing business in 

a country that is subject to sanctions-

related laws or regulations 

("Sanctioned Country") (e.g. 

Russia).  

• Seek legal advice on whether Listed Issuer's dealings 

with the Sanctioned Subjects, business activities or 

operations in the Sanctioned Country, or relationships 

with any entities or individuals in the Sanctioned 

Country, breaches any Singapore law and regulation 

or does not comply with any directions set by the 

relevant regulatory authority. 

• Where the Listed Issuer assesses, or is aware, that 

there has been a material change in its sanction-

related risks, the Issuer should immediately announce 

the inherent risk exposure on SGXNET (e.g. Russia 

has announced that dealings with individuals and 

companies from Singapore would now have to be 

approved by a government commission). 

• The SGXNET announcement should cover: 

a. a statement that legal advice has been obtained in 

assessing the sanctions-related risks (if obtained); 

b. an assessment on the impact of the sanctions-

related risks to the Listed Issuer, such as: (1) the 

financial impact; and (2) the operational impact 

(i.e. the impact on its ability to carry out its business 

operations), including any restrictions imposed by 

6.  Listed Issuer wishes to expand its 

business into a Sanctioned Country. 

7.  Listed Issuer's principal operations, 

business activities, customers or 

suppliers are in a Sanctioned Country. 

8.  Listed Issuer's substantial 

shareholder*, director or executive 

officer is located or incorporated in a 

Sanctioned Country (e.g. its 

substantial shareholder is a Russian 

company).  

*A substantial shareholder is a shareholder 

who has interests in voting shares (excluding 

treasury shares) in the Listed Issuer that carry 

5% or more total votes. 

9.  Listed Issuer has business dealings, 

on an ongoing basis, with entities or 
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 Examples of Sanction-Related 

Risks 

Expected Actions by Listed Issuers  

individuals that are Sanctioned 

Subjects. 

stakeholders (e.g. conditions imposed by the bank 

on financing facilities); 

c. confirmation by the board of directors of the Listed 

Issuer ("Board") that the Issuer has implemented 

adequate and effective control measures to protect 

the Issuer’s interests in relation to any sanctions-

related risks; 

d. confirmation by the Audit Committee ("AC") that 

the control measures implemented are adequate 

and effective in respect of the Listed Issuer’s 

exposure to any sanctions-related risks; 

e. if the control measures have yet to be implemented 

due to the Listed Issuer’s recent exposure or nexus 

(or awareness) to sanctions-related risks or 

material change to its risk of being subject to 

sanctions, disclosure of the Issuer's 

implementation plan. The Issuer must follow up 

with the requisite confirmations after the plan has 

been implemented; 

f. statement that the Board and AC will be 

responsible for (1) monitoring the Issuer’s risk of 

becoming subject to, or violating, any sanctions-

related laws and regulations; and (2) ensuring 

timely and accurate disclosures to SGX and other 

relevant authorities. 

10.  Listed Issuer is exposed, or has a 

nexus, to any sanctions-related risks 

and intends to raise funds. 

• Undertake an independent review or obtain external 

auditors' confirmation that fundraising proceeds are 

not used to benefit any Sanctioned Subject or finance 

any Sanctioned Activity, as may be required by SGX. 

 

Following a Listed Issuer's disclosure of the relevant sanctions-related risks, SGX may query or require 

the Issuer to take action to address the risks. The Listed Issuer is expected to suspend trading in its 

securities if the impact of the risks is material or affects the Issuer's ability to operate as a going concern, 

or where the sanctions-related risks cannot be remediated within a reasonable time.  
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Responsibility of the Board and AC 
 

SGX RegCo expects the Board and Audit Committee of a Listed Issuer to be responsible for: (1) 

monitoring the Issuer’s risk of becoming subject to, or violating, any sanctions-related laws and 

regulations; and (2) ensuring timely and accurate disclosures to SGX and other relevant authorities.  A 

statement on the responsibility of the Board and AC in this regard must be included in the Listed Issuer's 

annual reports and its announcement on sanctions-related risks.  

 

The AC is required to include in its terms of reference an assessment on whether there is a need to 

obtain independent legal advice or appoint a compliance adviser in relation to the sanctions-related risks 

applicable to the Issuer and continuous monitoring of the validity of the information provided to 

shareholders and SGX.  

 

Other Continuing Listing Obligations  
 

The Listed Issuer must assess on an annual basis whether it has exposure or nexus to sanctions-related 

risks. If there is such an exposure or nexus, the Listed Issuer must provide in its annual report: 

 

• The Board's confirmation that there has been no material change in its risk of being subject to any 

sanctions-related laws and regulations. If there is any material change, this would be immediately 

announced on SGXNET, together with the prescribed information discussed above; and  

 

• The Board’s comment on the adequacy and effectiveness of the Issuer’s internal controls and risk 

management systems must additionally include consideration with respect to any sanctions-related 

risk. The AC must provide a statement on whether it concurs with the Board’s comment. 

 

The Listed Issuer must make an immediate announcement of the following circumstances where: 

 

• The Issuer is no longer exposed to, or no longer has a nexus, to any sanctions-related risks; 

• The Issuer or its substantial shareholder, director or executive officer ceases to be a Sanctioned 

Subject; or 

• The Issuer is no longer engaging in a Sanctioned Activity, 

 

togeher with an assessment on the impact of the ceasing of the above sanctions-related risks 

("Cessation") to the Issuer, such as the financial impact and the operational impact.  

 

SGX may require that the Listed Issuer obtain and announce legal advice and confirmation from any 

other relevant parties in relation to whether, following the Cessation, there will be any legal and financial 

penalties and liabilities (including contingent liabilities) imposed on the Issuer. Any material updates and 

changes to the legal advice must be disclosed on a timely basis. The Listed Issuer may be required to 

confirm, on an annual basis, the continued validity of any such legal advice and confirmation, in its 

subsequent annual reports.  
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Concluding Remarks  
 

Sanctions-related risks are not new but have taken centre stage recently due to the breadth of the 

Russian Sanctions. In view of the SGX RegCo Guidance, Listed Issuers must immediately conduct a 

review of, among other things, their business activities and dealings, their business partners and 

counterparts as well as the legal and beneficial owners of their various stakeholders to identify any 

exposure or nexus to the risks arising from the Russian Sanctions and assess the impact of such risks 

to them. 

 

Should you require any legal advice on addressing and managing any potential legal liabilities arising 

from the rapidly evolving legal and regulatory changes relating to the recent sanctions imposed by the 

Singapore government and other jurisdictions against the Russian government and its banks and related 

entities, please feel free to contact our team members below who would be happy to assist.   
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Contacts 
   

     

  

Chia Kim Huat 

Regional Head, Corporate 

and Transactional Practice 

 

T +65 6232 0464 

 

kim.huat.chia@rajahtann.com 

 
 

 

  

Abdul Jabbar Bin Karam Din 

Head, Corporate and 

Transactional Practice 

 

T +65 6232 0465 

 

abdul.jabbar@rajahtann.com 

 

   

   
 

Evelyn Wee 

Deputy Head, Corporate and 

Transactional Practice 

Head, Capital Markets 

 

T +65 6232 0724 

 

evelyn.wee@rajahtann.com 
 

 
 

Cynthia Goh 

Partner, Capital Markets and 

Mergers & Acquisitions 

 

T +65 6232 0316 

 

cynthia.goh@rajahtann.com 

   

     

 

Danny Lim 

Partner, Capital Markets and 

Mergers & Acquisitions  

 

T +65 6232 0475 

 

danny.lim@rajahtann.com 

 
 

 

 

Howard Cheam 

Partner, Capital Markets and 

Mergers & Acquisitions 

 

T +65 6232 0685 

 

howard.cheam@rajahtann.com 

 

   

   
 

Tan Mui Hui 

Partner, Capital Markets and 

Mergers & Acquisitions 

 

T +65 6232 0191 

 

mui.hui.tan@rajahtann.com 

 

   

   

   

Please feel free to also contact Knowledge and Risk Management at eOASIS@rajahtann.com 

mailto:kim.huat.chia@rajahtann.com
mailto:abdul.jabbar@rajahtann.com
mailto:evelyn.wee@rajahtann.com
mailto:cynthia.goh@rajahtann.com
mailto:danny.lim@rajahtann.com
mailto:howard.cheam@rajahtann.com
mailto:mui.hui.tan@rajahtann.com
mailto:eOASIS@rajahtann.com
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Our Regional Contacts 

  
Rajah & Tann Singapore LLP 

T  +65 6535 3600   

sg.rajahtannasia.com 

  
Christopher & Lee Ong 

T  +60 3 2273 1919    

F  +60 3 2273 8310 

www.christopherleeong.com  

   

 

R&T Sok & Heng Law Office 

T  +855 23 963 112 / 113    

F  +855 23 963 116 

kh.rajahtannasia.com 

  
Rajah & Tann Myanmar Company Limited 

T  +95 1 9345 343 / +95 1 9345 346 

F  +95 1 9345 348 

mm.rajahtannasia.com 

   

 
Rajah & Tann Singapore LLP 

Shanghai Representative Office 

T  +86 21 6120 8818    

F  +86 21 6120 8820 

cn.rajahtannasia.com 

 

  
Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)  

T  +632 8894 0377 to 79 / +632 8894 4931 to 32   

F  +632 8552 1977 to 78 

www.cagatlaw.com 

   

 
Assegaf Hamzah & Partners 

 

Jakarta Office 

T  +62 21 2555 7800    

F  +62 21 2555 7899 

 

Surabaya Office 

T  +62 31 5116 4550    

F  +62 31 5116 4560 

www.ahp.co.id 

  

R&T Asia (Thailand) Limited 

T  +66 2 656 1991    

F  +66 2 656 0833 

th.rajahtannasia.com 

 
Rajah & Tann LCT Lawyers 

 

Ho Chi Minh City Office 

T  +84 28 3821 2382 / +84 28 3821 2673    

F  +84 28 3520 8206 

 

Hanoi Office 

T  +84 24 3267 6127    

F  +84 24 3267 6128 

www.rajahtannlct.com 

  

 

Rajah & Tann (Laos) Co., Ltd. 

T  +856 21 454 239    

F  +856 21 285 261 

la.rajahtannasia.com 

 

 

Rajah & Tann Asia is a network of legal practices based in Asia. 

 

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a 

member firm are governed by the terms of engagement between the member firm and the client. 

 

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally 

binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage which 

may result from accessing or relying on this update. 
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Our Regional Presence 

 

 
 
 
 

Rajah & Tann Singapore LLP is one of the largest full-service law firms in Singapore, providing high quality advice to an impressive list of clients.  
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical 
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to 
offer access to excellent legal expertise in more than 100 countries.  
 
Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Cambodia, China, Indonesia, Lao PDR, Malaysia, 
Myanmar, the Philippines, Singapore, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South 
Asia.    
 
The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through 
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly 
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein) 
without the prior written permission of Rajah & Tann Singapore LLP. 
 
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended 
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course 
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your 
specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or email Knowledge & Risk 
Management at eOASIS@rajahtann.com. 


